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Fed Funds & Terminal Rate 
Fed Funds is 5.25%. Based on the YE FF forecast in the March SEP, 
we’ve arrived at the Terminal Rate. The next FOMC meeting will 
be June 13-14, which will be accompanied by an updated SEP.  
 

Pause & Rate Cuts 
Rate cuts are not on the Fed’s agenda until 2024 (March SEP). 
Once the terminal rate (currently 5.25%), is reached, Fed Officials 
talk about holding rates thru 2023 and into 2024. 
 

GDP 
Currently 1.1% (Q123, Advanced Estimate), adjusted down from 
2.6% (Q422). Fed Officials are expecting growth to slow to 0.4% 
by YE23.  Q223 is trending at 2.7% (Atlanta Fed GDPNow). 
 

Inflation 
Currently 4.6% (Feb, Core PCE). Fed Officials are expecting 
inflation to return to the 2.0% target sometime in 2025. The 
March SEP inflation forecast is 3.6% by YE23. 
 

Jobs 
The unemployment rate is 3.4% (April). The Fed is expecting the 
unemployment rate to increase to 4.5% by YE23 (March SEP). 
253,000 jobs were created in April, the U-Rate fell to 3.4%. 
 
FOMC Forecasts – SEP (March 2023) 

 

 
 

FOMC voter Austan Goolsbee was interviewed by Yahoo Finance 
on Monday and talked about Fed Funds and the factors that’ll 
influence the June decision. 

• Goolsbee: “We're more than a month away from the next 
FOMC meeting. I don't think we can decide what we should 
do with rates now. We have to see what's happening with 
these conditions, especially the credit conditions, the job 
market conditions, and what's coming in on the month-to-
month inflation on the price side.” 

 

Following Friday’s job growth numbers, if April’s CPI report (out 
tomorrow) is flat or increases for a second consecutive month, 
that will be two nails in the rate hike coffin. Because of proximity, 
the June releases will likely determine the pause/hike decision. 

• June 2nd – May Jobs report. 

• June 13th – May CPI report. 
 

At the May 3rd press conference, Jerome Powell kept both options 
(a pause or a rate hike) on the table for June. 
 

• Option to Pause: “we're no longer saying that we anticipate 
(a rate hike). And so we'll be driven by incoming data, 
meeting by meeting, and we'll approach that question at the 
June meeting.” 
 

• Option to Hike: Question – Will 5.25% be the terminal rate? 
“It's not possible to say that with confidence now … it's an 
ongoing assessment.” 

 

Recession 
Last Friday, James Bullard talked about the slow growth scenario. 

• Bullard: “Conventional wisdom is strong labor markets mean 
consumption is going to hold up pretty well. That's 70% of 
the economy says it's going to do pretty well. So that gives 

me confidence about my prediction about continued slow 
growth for the US economy.” 

 

Whereas yesterday, Goolsbee talked about a recession. 

• Goolsbee: “I think you have to say that recession is a 
possibility. You've got a lot of major forecasters forecasting a 
mild recession already for the second half of the year.” 

 

Austan Goolsbee, Interview: Yahoo Finance   5/8/23 

Jerome Powell, Speech/Q&A: FOMC May 2-3 Meeting Press Conference   5/3/23 
James Bullard, Interview: Economic Club of Minnesota   5/5/23 

 

FOMC Voters – Permanent Voters (Gray) – Rotating Voters (Blue) 

 

https://fedunfiltered.com/austan-goolsbee-interview-yahoo-finance/
https://fedunfiltered.com/jerome-powell-speech-qa-fomc-may-2-3-meeting-press-conference/
https://fedunfiltered.com/james-bullard-interview-economic-club-of-minnesota/
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Austan Goolsbee, Interview, 5/8/23 
In this 12-minute interview, Goolsbee talks about credit 
conditions, Fed Funds, the possibility of a recession & QT. 
Austan Goolsbee, Interview: Yahoo Finance   5/8/23 

 
James Bullard, Interview. 5/5/23 
The full video and transcript are now available. In the hour-long 
discussion with Neel Kashkari, Bullard talks about Fed Funds, 
recession, the jobs report, GDP and inflation. 
James Bullard, Interview: Economic Club of Minnesota   5/5/23 

 
Austan Goolsbee, Interview, 5/5/23 
A Fox News interview, where credit conditions were covered 
along with a possible rate hike in June. 
Austan Goolsbee, Interview: Fox News   5/5/23 

 

 
 

St. Louis Fed 
The current high inflation episode is a widespread phenomenon, 
not the result of a few outliers. 
St. Louis Fed, Report: Understanding the Recent Behavior of Inflation   5/8/23 

 
SF Fed 
Excess savings is expected to support consumer spending at least 
into the 4th quarter of 2023. 
SF Fed, Report: The Rise and Fall of Pandemic Excess Savings   5/8/23 

 
Chicago Fed 
Price changes in the housing sector are the main driver of regional 
differences in inflation. 
Chicago Fed, Report: What is driving the differences in inflation across U.S. 

regions?    5/8/23 
 

Economic Calendar 

 
Fed Unfiltered, Up to Speed: Economic Releases (May, June, July) 
 

Rate Trends 

 
 

 
Fed Unfiltered, Daily Report: Rate Trends (5/8/23) 
 

Annotated Graphs 

 
Annotated Graphs 
 

 
 

       
 

 

https://fedunfiltered.com/austan-goolsbee-interview-yahoo-finance/
https://fedunfiltered.com/james-bullard-interview-economic-club-of-minnesota/
https://fedunfiltered.com/austan-goolsbee-interview-fox-news/
https://fedunfiltered.com/st-louis-fed-report-understanding-the-recent-behavior-of-inflation/
https://fedunfiltered.com/sf-fed-report-the-rise-and-fall-of-pandemic-excess-savings/
https://fedunfiltered.com/chicago-fed-report-what-is-driving-the-differences-in-inflation-across-u-s-regions/
https://fedunfiltered.com/chicago-fed-report-what-is-driving-the-differences-in-inflation-across-u-s-regions/
https://fedunfiltered.com/fed-unfiltered-up-to-speed-economic-releases-may-june-july/
https://fedunfiltered.com/fed-unfiltered-daily-report-rate-trends-5-8-23/
https://fedunfiltered.com/category/annotated-graphs/
https://fedunfiltered.com/fed-unfiltered-up-to-speed-fed-official-report/
https://fedunfiltered.com/fed-unfiltered-up-to-speed-research-report/
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Fed Officials – Fed Funds Forecast – In the Box 

 
Fed Unfiltered, Daily Report: In the Box (5/8/23) 
 

https://fedunfiltered.com/fed-unfiltered-daily-report-in-the-box-5-8-23/

