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Fed Funds & Terminal Rate 
Fed Funds is 5.25%. Based on the YE FF forecast in the March SEP, 
we’ve arrived at the Terminal Rate. The next FOMC meeting will 
be June 13-14, which will be accompanied by an updated SEP.  
 

Pause & Rate Cuts 
Rate cuts are not on the Fed’s agenda until 2024 (March SEP). 
Once the terminal rate (currently 5.25%), is reached, Fed Officials 
talk about holding rates thru 2023 and into 2024. 
 

GDP 
Currently 1.1% (Q123, Advanced Estimate), adjusted down from 
2.6% (Q422). Fed Officials are expecting growth to slow to 0.4% 
by YE23.  Q223 is trending at 2.7% (Atlanta Fed GDPNow). 
 

Inflation 
Currently 4.6% (Feb, Core PCE). Fed Officials are expecting 
inflation to return to the 2.0% target sometime in 2025. The 
March SEP inflation forecast is 3.6% by YE23. 
 

Jobs 
The unemployment rate is 3.4% (April). The Fed is expecting the 
unemployment rate to increase to 4.5% by YE23 (March SEP). 
253,000 jobs were created in April, the U-Rate fell to 3.4%. 
 
FOMC Forecasts – SEP (March 2023) 

 

 
 

Jerome Powell kicked it off on May 3rd and since, just about every 
Fed Officials who’s spoken has mentioned assessing credit 
conditions and their effects on growth, employment and inflation. 
 

Friday, Michelle Bowman talked about the Fed’s June equation. 
 

• Bowman: “Should inflation remain high and the labor market 
remain tight, additional monetary policy tightening will likely 
be appropriate to attain a sufficiently restrictive stance of 
monetary policy.” 

 

Although April’s PCE numbers report May 26th, the key reports will 
be the May jobs report (June 2nd) & the May CPI report (June 13th). 
 
Tightening credit conditions would help the Fed and could equal a 
rate hike or two, however the conditions may never materialize. 
 

• Philip Jefferson: “It is reasonable to expect that recent stress 
events will lead banks to tighten credit standards further. 
Even though it is too early to tell, my view is that these 
incremental credit restraints will have a mild retardant effect 
on economic growth because the recent bank failures were 
isolated and addressed swiftly by aggressive macro- and 
micro-prudential policy actions.” 

 

James Bullard also spoke on Friday and mentioned inflation. 
 

• Bullard: “So far, core PCE inflation has declined only 
modestly from the peak levels observed last year … the 
prospects for continued disinflation are good but not 
guaranteed.” 

 

Bullard mentioned monetary policy too, saying: “Monetary policy 
is now at the low end of what is arguably sufficiently restrictive.” 
And then identified sufficiently restrictive as somewhere between 
4.9% - 6.4% - with high end 100bps higher than current Fed Funds. 

What happens at the June FOMC depends on what happens to 
June 2nd jobs report (growth needs to be less than 100,000) and 
May’s CPI report (core needs to show a rapid decline, to 5.0% or 
lower). Absent a representation of lessening demand, the Fed 
would likely proceed with a rate hike. 
 
Michelle Bowman, Speech: The Evolving Nature of Banking, Bank Culture, and Bank Runs 
Philip Jefferson, Speech: On the Assessment of Current Monetary Policy   5/12/23 
James Bullard, Speech: The Monetary-Fiscal Policy Mix and Central Bank Strategy   5/12/23 
 

FOMC Voters – Permanent Voters (Gray) – Rotating Voters (Blue) 

 

https://fedunfiltered.com/michelle-bowman-speech-the-evolving-nature-of-banking-bank-culture-and-bank-runs/
https://fedunfiltered.com/philip-jefferson-speech-on-the-assessment-of-current-monetary-policy/
https://fedunfiltered.com/james-bullard-speech-the-monetary-fiscal-policy-mix-and-central-bank-strategy/
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Lisa Cook, Speech, 5/13/23 
A commencement address.  Monetary policy and the economy 
were not mentioned.  
Lisa Cook, Speech: Commencement Address, Tuskegee University   5/13/23 
 

James Bullard, Speech, 5/12/23 
Talked about the slow decline of inflation and identified the 
sufficiently restrictive zone as between 4.9% - 6.4%. 
James Bullard, Speech: The Monetary-Fiscal Policy Mix and Central Bank Strategy   5/12/23 

 

Philip Jefferson, Speech, 5/12/23 
Covered inflation, GDP, jobs and the banking crisis, along with its 
likely limited effect of economic growth. 
Philip Jefferson, Speech: On the Assessment of Current Monetary Policy   5/12/23 

 

Michelle Bowman, Speech, 5/12/23 
Talked about a sufficiently restrictive stance, additional monetary 
policy tightening and the importance of data. 
Michelle Bowman, Speech: The Evolving Nature of Banking, Bank Culture, and Bank Runs   

5/12/23 
 

 
 

NY Fed 
Recent bank runs look quite similar to the 1930s rural bank runs. 
NY Fed, Report: Bank Runs and Information   5/12/23 

 

CBO 
If the debt limit remains unchanged, there is a significant risk that 
at some point in the first two weeks of June. 
CBO, Report: Federal Debt and the Statutory Limit, May 2023   5/12/23 
 

Fed Board 
Lessons learned from Roosevelt’s policies in the 1930s. 
Fed Board, Report: Recovery of 1933   5/12/23 
 

Economic Calendar 

 
Fed Unfiltered, Up to Speed: Economic Releases (May, June, July) 
 

Rate Trends 

 
 

 
Fed Unfiltered, Daily Report: Rate Trends (5/12/23) 
 

Annotated Graphs 

 
Annotated Graphs 
 

 
 

       
 

 

https://fedunfiltered.com/lisa-cook-speech-commencement-address-tuskegee-university/
https://fedunfiltered.com/james-bullard-speech-the-monetary-fiscal-policy-mix-and-central-bank-strategy/
https://fedunfiltered.com/philip-jefferson-speech-on-the-assessment-of-current-monetary-policy/
https://fedunfiltered.com/michelle-bowman-speech-the-evolving-nature-of-banking-bank-culture-and-bank-runs/
https://fedunfiltered.com/ny-fed-report-bank-runs-and-information/
https://fedunfiltered.com/cbo-report-federal-debt-and-the-statutory-limit-may-2023/
https://fedunfiltered.com/fed-board-report-recovery-of-1933/
https://fedunfiltered.com/fed-unfiltered-up-to-speed-economic-releases-may-june-july/
https://fedunfiltered.com/fed-unfiltered-daily-report-rate-trends-5-12-23/
https://fedunfiltered.com/category/annotated-graphs/
https://fedunfiltered.com/fed-unfiltered-up-to-speed-fed-official-report/
https://fedunfiltered.com/fed-unfiltered-up-to-speed-research-report/
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Fed Officials – Fed Funds Forecast – In the Box 

 
Fed Unfiltered, Daily Report: In the Box (5/12/23) 
 

https://fedunfiltered.com/fed-unfiltered-daily-report-in-the-box-5-12-23/

