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ANNOTATED GRAPHS - Inflation (3 Metrics)
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. . Core PCE
Dallas Fed's Trimmed Mean - “24 percent of the weight
6.00 : . . Mar 2023
from the lower tail and 31 percent of the weight in the
. . .. . 4.6%
upper tail are trimmed ... The resulting inflation
5.00 measure has been shown to outperform
the more conventional 'excluding e
food and energy' measure as a
gauge of core inflation.”

- Dallas Fed

4.00 Syr Breakeven
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2.13

Fed's Average Inflation Target - 2.00%

Context / Perspective

1.00 “I'm still open to the notion that demand is settling and inflation will follow in
relatively short order ... l wouldn’t say I’'m convinced yet. I'm open to the
possibility. I’'m looking for evidence.” --- Tom Barkin, 5/10/23

15% (Q123, Advanced Estimate), sdjusted down from
2.6% (Q422). Fed Offciniz are expecting growth to slow to 0.4%
by YE23. Q223 s trending at 2.7% (Atiants Fed GOPNow).

Inflation
Curently 46% (Feb, Core PCE]. Fed Officals are expecting
inflation to retum o the 20% target sometime in 2025. The
53.6% by vE23

e 15 3.0% (Apr). The Fed is expecting the
ease 1o 45% by YE23 (March SEP).
10349

* etian to Hike: Question ~ Wil 5.25% be the terminal rate?
W' not passible to say that wth confidence now _ #'s an
ongoing assessment

Daily Report - FOMC Report
A summary of Fed Official’s Commentary and
Fed Funds Forecasts.
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