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ANNOTATED GRAPHS - Inflation (5-year Breakeven)

Inflation (3 Metrics) Trimmed Mean
Feb 2023
e Core PCE Dallas Fed e===Stlou Fed 4.59%
Quick Overview Trimmed 5-year Breakeven Core PCE
6.00 The breakeven inflation rate represents a measure of Feb 2023
expected inflation derived from 5yr Treasury and 4.60%

the 5yr TIPS. (TIPS minus Treasury.) The latest
5.00 value implies what market participants

expect inflation to be in the next

5 years - published daily by the
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Fed's Average Inflation Target - 2.00%
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Context / Perspective
100 In part due t.o fro.nt—loaded Fe.d policy during 20_22, market—based. Syr Breakeven
: measures of inflation expectations are now relatively low. According to 4/13/23
standard macroeconomic theories, inflation expectations are a key 2.29%
- 0
0.00 determinant of actual inflation.” --- James Bullard, 4/6/23
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FedUnfiltered.com
Federal Reserve’s Interviews, Speeches and Research Reports.

Organized as Resource for Planning and Forecasting.
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