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ANNOTATED GRAPHS - YC Spreads (Recession Indicators)

2yr/10yr Spread, 3m/10yr Spread, FF/2yr Spread

7 /10 YC 3mo/10 YC Spread 2yrT/FFR Spread
Spread
3.00 A Path to Bring Inflation Down without a Significant Downturn
’ “But there are also reasons to be optimistic that the economy could prove more resilient to tight financial
.50 conditions than it has in the past. Household fundamentals remain healthy ... And on the business side, many
’ companies continue to spend and to hire given their strong balance sheets." --- Susan M. Collins, 3/3/23
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1) FF/2yr Spread - a measure of policy expectations/policy space.

1.00
( ) 2) 2yr/10yr Spread - offers a particularly muddled view (Fed Board, 8/5/22).
(1.50) 3) 3m/10yr Spread - a reliable indicator (SF Fed, 5/9/22) (Richmond Fed, 8/8/22).
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The Federal Reserve’s Interviews, Speeches and Research Reports
Organized as a Resource for Planning & Forecasting.

Relevant Information for your Decision Making
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e Relevant Information for your Decision Making.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
e |f you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




