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ANNOTATED GRAPHS - Inflation (5-year Breakeven)
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Quick Overview Trimmed 5-year Breakeven Core PCE
6.00 The breakeven inflation rate represents a measure of Jan ZEB

expected inflation derived from Syr Treasury and 4.7%

the 5yr TIPS. (TIPS minus Treasury.) The latest
value implies what market participants
expect inflation to be in the next
4.00 5 Years-published daily by the
St. Louis Fed.
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In late Feb there was a disconnect between the Market & Fed about where 3/20/23
1.00 rates were going. By 3/8/23, Powell solidified the two views. And then on 2.14%
3/10/23, the banking crisis began (along with the possibility of a deflationary e
0.00 recession), causing expectations to fall 56bps - removing at least one worry for the Fed.
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The Federal Reserve’s Interviews, Speeches and Research Reports
Organized as a Resource for Planning & Forecasting.

Relevant Information for your Decision Making

FedUnfiltered.com

FedUnfiltered.com — Sign up for Email Notifications
e Relevant Information for your Decision Making.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
e |f you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




