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6.0 Quick Overview
PCE is a broad index of prices focused

on consumer in the U.S., with index
5.0 weighting updated monthly. This is
the Fed's preferred inflation measure

and is published monthly by the BEA.
4.0 core PCE excludes food and energy.
Inflation - Jerome Powell, 2/7/23
“Our message really was this process is likely to take quite a bit of time. It's not
going to be, we don't think, smooth. It's probably going to be bumpy ... If you
look at our forecasts, we expect 2023 to be a year of significant declines in

® 3.0
2.0
inflation (Dec SEP Core PCE forecast for YE23 is 3.5%). It's actually our job to
make sure that that's the case, but | would tell you that with inflation, headline
1.0 PCE inflation is running about 5%. This is on a 12-month basis. Core is running in
at 4.4, My guess is it will take certainly into not just this year, but next year to
get down close to 2%."
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The Federal Reserve’s Interviews, Speeches and Research Reports

are Organized as a Resource for Planning & Forecasting.
Relevant Information for your Decision Making
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Relevant Information for your Decision Making.
A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
If you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




