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Context [/ Perspective
Balance Sheet Balance Sheet decreased $2.5BN
Total Assets of the Fed last week - since the peak in April
» Quick Overview 2022 (58.96TN) $583BN has
n QT is an effort to reduce the Fed's balance sheet by allowing matured w/o reinvestment - only
% 5 securities to mature without reinvestment - the Fed's cap is $3.4TN to go to "ample" reserves.
= S60BN a month for Treasuries and $35BN a month for Mortgage
¢ Backed Securities. Fed's Total Assets are updated weekly.
Richmond Fed, Report: Balance Sheet Normalization, 2/22/23
7 “The normalization process of the Fed's balance sheet is ongoing. ‘ 15t QT: Rz:;?\[ees
Current plans for monetary policy implementation interact with this Oct 201'? 20% of
& process. In particular, normalization is aimed at ultimately providing | to Sept GDP or
a minimum level of "ample" reserves. The timing for when that level 2019 $4.9TN
> of reserves will be reached depends on multiple factors. Based on |
R assumptions reflecting current expectations
of the evolution of those factors in the
5 medium term, normalization will be 12/3/14 o/11/19
completed by late 2025 $4.4TN $3.7TN 2/15/23
, orearly : 2/26/20 $8.3TN
$4.1TN
] 9/10/08 10/31/12
$925BN $2.8TN
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The Federal Reserve’s Interviews, Speeches and

Research Reports

Organized as a Resource for Planning & Forecasting.
Relevant Information for your Decision Making
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e Relevant Information for your Decision Making.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
If you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




