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ANNOTATED GRAPHS - 2yr & 10yr Treasury, Fed Funds (Daily Trends)

Key Interest Rates 1/6/23  1/9/23 Change
Fed Funds Target Rate (FFTR) 4.50 4.50 0.00
BSBY - 1-month 4,35 4.36 * 0.01
SOFR - Term Rate - 1-Month (CME Term SOFR) 441 4.43 * 0.02
US Treasury - 3-Manth 4.67 4.70 * 0.03
U5 Treasury - 2-Year 4.24 4.19 * (0.05)
U5 Treasury - 10-Year 3.55 3.53 * (0.02)
3-Month / 10-year Treasury Yield Curve Spread (1.12) (1.17) [ (0.05)
2-¥Year [ 10-year Treasury Yield Curve Spread (0.69) (0.66) ||$ 0.03

10-year Treasury, 2-year Treasury, Fed Funds
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After Friday's freefall (2yr by 21bps, 10yr by 16bps) - 2yr Treasury
450 things have settled in - all eyes now turn to Thursday's 1/5/23
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4.00 sustained downward path" {Dec 13-14 FOMC minutes) -

sustained isn't defined, although last week both George
3-50 & Bostic mentioned FF should be
3.00 kept at a high level

i

well into
¥ 2.50 2024.
2.00 10yr Treasury
1/5/23
1.50 3.71%
1.00 10yr Treasury 10yr Treasury
0.50 1/6/23 1/9/23
3.55% 3.53%
0.00
v oy oy I\ Y Y ry v oV v m
Y N [aY o Y Y o oy )] o o
§ 5 § § 5§ § § § § 3 8
o c =3 -] [«} 5 ] [
s < £ < 5 2 4 < £ & =

Commentary is a Best Guess

Treasury rates reflect a lot of different conditions, including: (1) where people expect the economy to go; (2) where they
expect interest rates to go; and (3) the amount of risk they associate with the uncertainty of #1 and #2.
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e Relevant Information for your Decision Making.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
e |f you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




