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Inflation Expectations (5yr Breakeven)
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The breakeven inflation rate represents a measure of a4.7%

expected inflation derived from 5yr Treasury and
5.00 the 5yr TIPS. (TIPS minus Treasury.) The latest
value implies what market participants
expect inflation to be in the next
5 years - published daily by the

St. Louis Fed. ’_'
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Fed's Average Inflation Target - 2.00%

. . . Syr Breakeven
“Through its aggressive action over the past year, the Federal Reserve has Y 1/6/23
1.00 demonstrated its commitment to restoring price stability. This may explain why 2 18%
. . . . . . o
measures of longer-run inflation expectations have remained relatively stable
0.00 even as realized inflation has proven to be stubbornly high.” --—- Esther George, 1/6/23
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Fed Unfiltered — Sign up for Email Notifications
e Relevant Information for your Decision Making.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
e |f you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




