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ANNOTATED GRAPHS - Trends — The Week (January 2 — January 6)

1/2/23 - Monday 1/3/23 — Tuesday

10-year Treasury, 2-year Treasury, Fed Funds

=—=Treasury e====Treasury Fed Funds Target 2yr Treasury
Commentary Fyear Loryear 2yr Treasury 1/3/23
2yr decreased 1bp - 10yr decreased 9bps. 12/30/22 4.40%
5.00 A flat 2yr, a decreasing 10yr and no economic news 4.41%
4.50 Makes the cause of the 10yr's decrease difficult to 2yr Treasury
> pinpoint - it could be a flight to quality - as news about | 12/29/22 —
1 4.00 the possibility of an upcoming recession becomes more 4.34%
N ew Yea r s prevalent - today's decrease in the 10yr and the increase W
3.50

in the 2yr caused the inversion to
nosedive to -74bps
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1/4/23 — Wednesday 1/5/23 — Thursday

10-year Treasury, 2-year Treasury, Fed Funds 10-year Treasury, 2-year Treasury, Fed Funds

=—=Treasury ====Treasury Fed Funds Target 2yr Treasury e=—=Treasury e===Treasury Fed Funds Target 2yr Treasury
Commentary 2-year 10-year 2yr Treasury 1/4/23 Commentary 2-year 10-year 2yr Treasury 1/5/23
2yr decreased 4bps - 10yr decreased 10bps. 1/3/23 4.36% 2yr increased 9bps - 10yr increased 2bps. 1/4/23 4:45%
500" Recession fears (and a fiight to quality) appear to be 4.40% 5.00 keq officials moved the 2yr today - George talked about 4.36%
150 taking hold - the 425bps of rate hikes over the last 12- 2yr Treasury 450 holding Fed Funds above 5.00% well into 2024 - Bullard 2yr Treasury
2" months, the possibility of 75bps more - are taking its toll | 12/30/22 — Y Said the policy rate "is not yet in a zone that might be 1/3/23 ol
4.00 and the million dollar question is - will inflation start 4.41% 4.00 considered sufficiently restrictive” - on queue, the market 4.40%

retreating and allow the Fed to be nimble (like in
3.50 1994/1995) or will persistent inflation
force the Fed to plough

W priced in higher short-term rates - deepening the 3m/10yr
3.50 inversion (-95bps) and improving the
FF/2yr spread to -5bps).
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1/6/23 - Friday Table
5-Day
Kev Interest Rates 12/30/22 [3/23 1/af23 1/5/23 1/6/23
10-year Treasury, 2-year Treasury, Fed Funds Y Change
===Treasury ====Treasury Fed Funds Target 2yr Treasury Fed Funds Target Rate (FFTR) 4.50 4.50 4,50 4,50 4.50 0.00
2-year 10-year 2y Tr 1/6/23
Commentary yr Treasury : . -
S dearasead 21bps - 10yr decreased 16bgs. 1/5/23 4.24% BSBY - Overnight 4.393 4410 439 4394 4385 | (0.008)
500" Although job growth was larger than expected - wage 2yr Treasury 4:45% BSBY - 1-month 4.357 4.339 4344 4341 4346 | (0.011)
4.50 growth was lower than expected - which, along with some 1/4/23
weakening manufacturing numbers, the market took to 4.36% v.r"" SOFR - Qvernight 4.300 4.310 4.300 4.310 0.000 |Ah 0.010
4.00 mean that fewer rate hikes are needed, as the economy is
now cooling - there could be some recession fears as well W [SOFR - 30-Day Average 4.062 4.127 4.143 4.160 4177 * 0.115
3.50 i
as weakness plus ‘“‘fmd YC means SOFR - Term Rate - 1-Manth 4.358 4.360 4.364 4.397 am3 |y 0055
3.0 arecessionisaroun
the corner.
® 2.50 US Treasury - 3-Month 4.42 4.53 4.55 4.66 4.67 * 0.25
.00 10yr Treasury US Treasury - 2-Year 4.1 4.40 4.36 4.45 a2a | (0.17)
1/4/23 .
150 3 69% US Treasury - 10-Year 3.88 3.79 3.69 3.71 355 |l (0.33)
Loo US Treasury - 20-Year 414 4.06 3.97 3.96 3.8 | (0.30)
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Fed Unfiltered — Sign up for Email Notification
e Relevant Information for your Decision Making.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
e If you want to understand the direction of rates - read what Policymakers are saying, follow their forecast




