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ANNOTATED GRAPHS - Trends — The Week (January 16 — January 20)
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2-year 10-year 1/13/23
Commentary 2yr Treasury 4.22%
5.00 2yr decreased 4bps - 10yr increased 4bps. 1/12/23
" Aquiet first day back after a long weekend - little movement in 4.12%

4.50 rates - expect the opposite the rest of the week as Fed officials
will likely want to provide some clarification for the upcoming
. . 4.00 rate hike (Feb 1) - at the moment, one Fed official is for a 25bps
Martin Lut h er Ki ng Jr. Da Y 45 rate hike, two could be 25bps or 50bps (depending) and one is
" for 50bps - The Fed communication
3.00 blackout starts
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1/18/23 — Wednesday 1/19/23 - Thursday
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wm—Treasury —s===Treasury Fed Funds Target | 2yr Treasury 2.06% =—=Treasury e===Treasury Fed Funds Target | 2yr Treasury 4.09%
2-year 10-year 1/17/23 2-year 10-year 1/18/23
Commentary 2yr Treasury 2.18% Commentary 2yr Treasury 4.06%
2yr increased 3bps - 10yr increased 2bps. 1/17/23

2yr decreased 12bps - 10yr decreased 16bps. 1/13/23 5.00
The market (the collective buying of U.S. Treasuries) and the Fed | 4.27%
4.50 may have just parted ways - typically, when Bullard and Mester
talk about higher rates, the market reacts by pricing in higher

400 rates - today, the market priced in a recession - slowing economic
trends also likely contributed - Fed commentary and the
direction of rates over the next
3.00 few days will
be telling

Three more Fed officials spoke today (Collins, Brainard, Williams) 4.18%

4.50 - all mentioned increasing Fed Funds above 5.00% - by what amount
and how quickly wasn't mentioned - on record though - three Fed

4.00  officials have talked about 25bps for Feb 1st - one would like to see

m 3.5 @50bps hike and two others are ether 25 or 50bps (depending) -
2" the good news, yesterday's

3.00 downward trend
was arrested
® 2.50 today.
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1/20/23 - Friday Table
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10-year Treasury, 2-year Treasury, Fed Funds <= | | ek Change
=——Treasury ===Treasury Fed Funds Target |2yr Treasury| | 4 140 Fed Funds Target Rate [FFTR) 4.50 4.50 4.50 450 450 0.00
2-year 10-year m 1/19/23 |+
Commentary 4.09% - i )
o 2yrincreased 5bps - 10yr increased 9ps. 1/18/23 | —— BSBY - Overnight 4.374 4.375 4.374 4.368 4.359 * (0.015)
" The market could be back pricing in the upcoming rate hike, which  4-06% BSBY - 1-month 4.395 4.350 4.391 4.412 4.450 |Ah 0.055

4,50 looks more and more like it'll be 25bps - Christopher Waller gave a
speech today and said, "I currently favor a 25-basis point increase”
4.00° _which means now four of 19 Fed officials support a 25bps rate
hike - after today, the blackout begins - next week we'll see the
Q4 GDP advance estimate and
3,00 December's PCE

SOFR - Overnight 4.300 4.310 4.300 4.310 0.000 ' 0.010

m [SOFR - 30-Day Average 4.295 4.310 4.310 4.310 4.310 ' 0.015
[SOFR - Term Rate - 1-Month 4.483 4.482 4.488 4.512 4.520 ' 0.037

3.50

numbers.
2 2.50 US Treasury - 3-Month 4.67 471 4.69 471 472 |4 005
2.00 10yr Treasury US Treasury - 2-Year 4.22 4.18 4.06 4.09 414 | (0.08)
1/18/23 »
1.50 3.37% US Treasury - 10-Year 3.49 3.53 3.37 3.39 348 | (0.01)
US Treasury - 20-Year 3.79 3.81 3.65 3.69 3.77 0.02)
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0.50 151399”;3 | 1’3’2‘:];;,3 VCSpread - 3-Month / 10-year Treasury | (1.18)  (L18)  (L32)  (132) | (1.24) | (0.06)
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FedUnfiltered.com - Sign up for Email Notifications
e Relevant Information for your Decision Making.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
e If you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




