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ANNOTATED GRAPHS - 2yr & 10yr Treasury, Fed Funds (Daily Trends)

Key Interest Rates 1/17/23  1/18/23 Change
Fed Funds Target Rate (FFTR) 4.50 4.50 0.00
BSBY - 1-month 4,39 4.39 0.00
SOFR - Term Rate - 1-Month ({CME Term SOFR) 4,48 4.49 ‘ 0.01
US Treasury - 3-Month 4,71 469 (W (0.02)
US Treasury - 2-Year 4.18 206 (W (0.12)
US Treasury - 10-Year 3.53 3.37 * (0.16)
3-Month / 10-year Treasury Yield Curve Spread (1.18) {132} (db (0.14)
2-Year [ 10-year Treasury Yield Curve Spread (0.65) (0.69) u* (0.04)

10-year Treasury, 2-year Treasury, Fed Funds 2 easury

1/18/23
===Treasury ====Treasury Fed Funds Target | 2yr Treasury 4.06%
2-year 10-year 1/17/23
Commentary 2yr Treasury A.18%
5.00 2yr decreased 12bps - 10yr decreased 16bps. 1/13/23
) The market (the collective buying of U.S. Treasuries) and the Fed A4.22%

4.50 may have just parted ways - typically, when Bullard and Mester
talk about higher rates, the market reacts by pricing in higher
rates - today, the market priced in a recession - slowing economic
trends also likely contributed - Fed commentary and the
direction of rates over the next
3.00 few days will
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be telling.
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Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect the economy to go; (2) where they
expect interest rates to go; and (3) the amount of risk they associate with the uncertainty of #1 and #2.

FedUnfiltered.com — Sign up for Email Notifications
e Relevant Information for your Decision Making.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
e |f you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




