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ANNOTATED GRAPHS - Trends — The Week (January 9 — January 13)

1/9/23 - Monday 1/10/23 - Tuesday

10-year Treasury, 2-year Treasury, Fed Funds 10-year Treasury, 2-year Treasury, Fed Funds
==Treasury ====Treasury Fed Funds Target 2yr Treasury —Treasury ==—=Treasury Fed Funds Target 2yr Treasury

Commentary 2-year 10-year 2yr Treasury zf % 2; Commentary 2-year 10-year 2yr Treasury 1i 120503
2yr decreased Sbps - 10yr decreased 2bps. 1/6/23 i 2yrincreased 5bps - 10yr increased 8bps. 1/9/23 :

500 After Friday's freefall (2yr by 21bps, 10yrby 16bps) - |9y Treasury 4.24% >00" although slightly, rates were up today - til a far cry from | 2V Treasury A.19%

4.50 things have settled in - all eyes now turn to Thursday's 1/5/23 4.50 lastweek's highs (2yr peaked at 4.45%; 10yr - 3.79%) - it's|  1/6/23

" CPIreport - the Fed is looking for inflation to be on "a 2055 — possible the market is reconciling to the idea of higher 4.24% ==V
- 4.00 rates and pricing a little in today - more likely, just normal

4,00 sustained downward path” (Dec 13-14 FOMC minutes) -

sustained isn't defined, although last week both George
3-50° g Bostic mentioned FF should be
kept at a high level

“V\W\ market fluctuations - and - wait-and-see-mode -
350 Thursday's CPI report will determine

3.00 whether it'll be 25bps

3.00
well into or 50bps on
® 2.50 2024, © 2.50 Febist.
2.00 10yr Treasury 2.00 10yr Treasury
1/5/23 1/6/23
1.50 3.71% 1.50 3.55%
1.00 10yr Treasury 10yr Treasury oo 10yr Treasury 10yr Treasury
0.50 1/6/23 1/9/23 0.50 1/9/23 1/10/23
3.55% 3.53% 3.53% 3.61%
0.00 0.00
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1/11/23 - Wednesday 1/12/23 - Thursday
10-year Treasury, 2-year Treasury, Fed Funds 10-year Treasury, 2-year Treasury, Fed Funds,, ...,
===Treasury ====Treasury Fed Funds Target 2yr Treasury ===Treasury w====Treasury Fed Funds Target P — 1/12/23
2-year 10-year 2yr Treasury 1/11/23 2-year 10-year V! v 4.12%
Commentary 1/10/23 4.20% Commentary Py 1/11/23
4 gp Y decreased fbps - 10yr decreased 7bps. 2yr Treasury 4.24% < oy 2" decressed 8bps - 10yr decreased 11bps. Vi/lrg}’;‘s’w 4.20%
¥ Almost as if the market is not sure what to do - up a little 1/9/23 . " Likely an optimistic market pricing in lower rates today - 4.20%
450 Vesterday and down by about the same amount today - 2.19% 450 December's CPl decreased for a third straight month - if that :
on Monday Mary Daly summed up why the market is in a _a N trend continues, the market believes the Fed will pivot - rate cuts

4.0 have been mentioned by two Fed Officials within the last month
W\‘ 350 (Powell & Kashkari) - both warned against "prematurely
" loosening policy" and said inflation

3.00 must be "truly

4.00 holding pattern, "so heading into the next meeting I see those as

both on the table, 25 or 50. And it really is about incoming
350 information. And we have another
CPI report coming out

N
REVaY

3.00 =
(tomorrow)". defeated"
® 2.50 R 250 first.
2.00 10yr Treasury 2.00 10yr Treasury
1/9/23 Lo 1/10/33
1.50 353% 10yr Treasury : 3.61% 10yr Treasury
1/10/23 10yr Treasury 1/11/23
1.00 1.00 10yr Tt
3.61% 1/11/23 3.54% ‘i;];e/a;;w
0.50 3.54% 0.50 5a3%
.43%
0.00 0.00
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1/13/23 - Friday Table
Day
2yr T 1/9/23  1/10/23 1123 1/12(23
10-year Treasury, 2-year Treasury, Fed Funds 27 = | | o/ jn ynn 1 Change
===Treasury ===Treasury Fed Funds Target| yyr Treasury 4.22% Fed Funds Target Rate (FFTR) 4.50 4.50 4,50 4,50 4.50 0.00
2-year 10-year 1/12/23
Commentary . \
2yr T - . X X X § .
< o 21 ncreased 106ps - 10y increased Shps. vlllri?;:rv 4.12% BSBY - Overnight 4,390 4,388 4.380 4.378 4374 | (0.016)
The 2yr is pretty malleable, often by economic news or Fed 190% BSBY - 1-month 4,357 4,364 4.376 4.390 4395 |fh 0.038
4.50 commentary - in today's case, perhaps it was Bullard's comments
from yesterday, which weren't widely available until today - vy SOFR - Overnight 4.310 4.310 4.300 4.300 0.000 | (0.010)
4.00 Byllard spoke about increasing rates to 5.00% saying "it would be
450 appropriate to get there as soon as possible”, which means an M SOFR - 30-Day Average 4.228 4.245 4.262 4.279 2295 |Ah 0.068
influential member of the FOMC, is SOFR - Term Rate - 1-Month 4.430 4.430 4.434 4.478 4483 |Ah 0.053
3.00 supporting a 50bps
te hik \
250 el US Treasury - 3-Month a.70 a7 a7 466 a67 | (0.02)
2.00 0y Treasury US Treasury - 2-Year 4.19 4.24 4.20 412 422 |fh 003
150 1/11/23 Toyr Treasury US Treasury - 10-Year 3.53 3.61 3.54 3.43 349 | (0.04)
3.54%
1.00 1/12/23 US Treasury - 20-Year 3.83 3.91 3.84 3.73 379 | (0.04)
- 3.43% 10yr Treasury
1/13/23 ’ . . . \
0.50 édgf% YC Spread - 3-Month / 10-year Treasury (1.17) (1.12) (1.18) (1.23) (r.18) (N (0.01)
0.00 YC Spread - 2-Year / 10-year Treasury (D.66) (0.63) (0.66) (0.69) (0.73) (N (0.07)
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FedUnfiltered.com - Sign up for Email Notifications
e Relevant Information for your Decision Making.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
e If you want to understand the direction of rates - read what Policymakers are saying, follow their forecast




