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ANNOTATED GRAPHS - 2yr & 10yr Treasury, Fed Funds (Daily Trends)

Key Interest Rates 1/11/23  1/12/23 Change
Fed Funds Target Rate (FFTR) 4.50 4.50 0.00
BSBY - 1-month 4.38 4,39 * 0.01
SOFR - Term Rate - 1-Month ({CME Term SOFR) 4.43 448 |fp 0.0
US Treasury - 3-Month 4,72 a66 | (0.06)
US Treasury - 2-Year 4.20 4.12 * (0.08)
US Treasury - 10-Year 3.54 3.3 | (0.11)
3-Month [ 10-year Treasury Yield Curve Spread (1.18) (1.23) | (0.05)
2-Year / 10-year Treasury Yield Curve Spread (0.66) (0.69) ”* (0.03)

10-year Treasury, 2-year Treasury, Fed Funds ...,

===Treasury e===Treasury Fed Funds Target T 1/12/23
2-year 10-year yrfreasury 4.12%
Commentary Svr Treasu 1/11/23
2yr decreased 8bps - 10yr decreased 11bps. v ry 4.20%
5.00 - o o 1/10/23
Likely an optimistic market pricing in lower rates today - 4.24%

4.50 December's CPl decreased for a third straight month - if that

trend continues, the market believes the Fed will pivot - rate cuts
have been mentioned by two Fed Officials within the last month
(Powell & Kashkari) - both warned against "prematurely
loosening policy" and said inflation
3.00 must be "truly
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Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect the economy to go; (2) where they
expect interest rates to go; and (3) the amount of risk they associate with the uncertainty of #1 and #2.
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e Relevant Information for your Decision Making.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
e |f you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




