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ANNOTATED GRAPHS - Trends — The Week (December 5 — December 9)
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.00 4.28% 500 4, general, uncertainty equals volatility - yesterday the 10yr 4.41%

Instead of decreasing, the ISM services index increased )
450 ‘today, which buoyed the market - possibly, recession fears 2yr Treasury
were overtaken by optimism about a soft landing - the I1SM 12/1/22
4.00  index means a strong Q4 GDP, if you add in rising 4.25%
unemployment due to labor force growth (not job losses)
350 and rapidly falling inflation - a soft

450 was down 9bps and teday up 9bps - the market's expectation | 2yr Treasury
of the economy and the future of rates could be a tug-of-war | 13/2/27
4.00  until the inflation picture becomes a little clearer - and - 4.28%
there's some sort of consensus from the Fed regarding the  *
350 terminal rate - we might have some
clarity by the Feb 1st

.00 landing just might be 200
possible.
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releases or Fed commentary the market is bumping
along - we'll likely see more of the same on Friday and
4.00 Monday - Tuesday, however, the Nov CPI report will be
. released - the market is expecting a decrease (from
3.50 Core's 6.3%) - an increase might throw
3.00 rates into a tailspin.

450 asits inevitability settles in - although, the Sahm recession
indicator isn't yet signaling a recession (an 0.07 posted for a
4.00 second month in a row) - a reading of 0.20 would signal a
recession - the 3m/10yr spread reached it's lowest point since
inversion began in late October (-0.87%),
30p and is likely not yet
finished.
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Fed Unfiltered — Subscribe for $75.00 a Year
e Fed Commentary, Pundit Free.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
e If you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts




