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Key Interest Rates 12/5/22 Change
BSBY - 1-month 4.01 4.02 * 0.01
SOFR - Term Rate - 1-Month (CME Term SOFR) 4.19 4.22 * 0.03
US Treasury - 3-Month 4.34 4.36 * 0.02
US Treasury - 2-Year 4.28 4.41 * 0.13
US Treasury - 10-Year 3.51 3.60 Q 0.09
. ________|
3-Month / 10-year Treasury Yield Curve Spread (0.83) (0.76) 1! 0.07
2-Year / 10-year Treasury Yield Curve Spread (0.77) (0.81) * (0.04)
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Commentary 2-year 10-year 2yr Treasury 4/;11/.,/
The 2yr increased 13bps - 10yr increased 9bps. 12/2/22 L *2n |
5.00 Instead of decreasing, the ISM services index increased 4.28%
4.50 today, which buoyed the market - possibly, recession fears 2yr Treasury
were overtaken by optimism about a soft landing - the ISM 12/1/22
4.00 index means a strong Q4 GDP, if you add in rising 4.25%
unemployment due to labor force growth (not job losses) bv\\,
3.50 and rapidly falling inflation - a soft
3.00 landing just might be
i possible.
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Short-Term Rates (SOFR, BSBY, Fed Funds)
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450 Quick Overview 11/29/22 4.22%
SOFR and BSBY are base rates for short-term borrowings. | 1p SOFR 4.12%
4.00 SOFR is a broad measure of the cost of borrowing cash 11/22/22 ,/
overnight collateralized by Treasury securities. 4.02% / —_
350 BSBY is a proprietary index calculated daily by Bloomberg.
y
3.00 Commentary / -
250 SOFR is slowly pricing in the expected
® ) 50bps rate hike - following the short —
2.00 end of the curve - which is up over the /
last two weeks, after being flat and - 1M BSBY
150 slightly down through the most recent s 0 12/5/22
economic news. 1M BsBY 1M BsBY 4.02%
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The Daily Trends Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect the economy to go; (2) where
they expect interest rates to go; and (3) the amount of risk they associate with the uncertainty of #1 and #2.

Fed Unfiltered — Subscribe for $25.00 a Year
e Fed Commentary, Pundit Free.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
e If you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.



