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ANNOTATED GRAPHS - 2yr & 10yr Treasury, Fed Funds (Historical)

2-year & 10-year Treasury, Fed Funds Historical
Fed Funds Rate  ===2Yr ===10Yr
8.00 Commentary
: Although Fed Funds moved significantly in 2022 (from 0.25% to 4.50%), the modern day peak
is still 200bps away - a peak not likely to be challenged with our current terminal rate at
7.00 5.10% (Dec SEP) - how long FF stays elevated is completely dependent upon the direction of
6.50% inflation - in 2023, the Fed (through forward guidance) will likely want to push the 2yr above
6.00 5.00% - and - as QT continues, we're likely to see the 10yr continue it's slow march upward.
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Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect the economy to go; (2) where they
expect interest rates to go; and (3) the amount of risk they associate with the uncertainty of #1 and #2.
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A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
If you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




