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ANNOTATED GRAPHS - Fed Balance Sheet

Balance Sheet Since peaking at $8.96TN in
Total Assets of the Fed April 2022, the BS has
decreased by $414BN.
u 10 Quick Overview
2 Quantitative Tightening (QT) is an effort to reduce the Fed's
= ° balance sheet by allowing securities to mature without
reinvestment. QT began slowly in June 2022 and picked up the pace
® in September - currently, the Fed's cap is S60BN a month for
; Treasuries and $35BN a month for Mortgage Backed Securities.
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a place that's safe. Having a lot of reserves in the system is 2019 $4.9TN
3 really a good thing. It's really a public benefit to have plenty | —
. of reserves, plenty of liquidity in the markets
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The stopping point would be about 20% of GDP or $4.9TN.
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Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect the economy to go; (2) where they
expect interest rates to go; and (3) the amount of risk they associate with the uncertainty of #1 and #2.
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