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ANNOTATED GRAPHS - 2yr & 10yr Treasury, Fed Funds (Daily Trends)

Key Interest Rates 12/28/22 12/29/22

Change

BSBY - 1-month

SOFR - Term Rate - 1-Month (CME Term SOFR) 4.32 4.33 Q 0.01
US Treasury - 3-Month 4.46 4.45 * (0.01)
Us Treasury - 2-Year 4.31 4.34 Q 0.03

US Treasury - 10-Year

3-Maonth / 10-year Treasury Yield Curve Spread

(0.58) (0.62)

2-Year / 10-year Treasury Yield Curve Spread (0.43) (0.51)

10-year Treasury, 2-year Treasury, Fed Funds

=—=Treasury ====Treasury Fed Funds Target 2yr Treasury
Commentary 2-year 10-year 2yr Treasury 12/29/22
2yrincreased 3bp - 10yr decreased Sbps. 12/28/22 4.34%
200 1he 10yr retracted today - could be a flight to quality due 4.31%

2yr Treasury
12/27/22
4.32%

as5p O renewed fears of COVID (and potential variants) from
China - might just be normal market conditions - it's

4.00 difficult to tell - the FF/2yr spread improved to -16bps -

after January 1st, Fed officials (through forward guidance)

will likely want to return this spread to

positive territory.
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Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect the economy to go; (2) where they
expect interest rates to go; and (3) the amount of risk they associate with the uncertainty of #1 and #2.
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