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Daily Trends — The Week (November 28 — December 2)
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The 2yr increased 4bps - 10yr increased 1bps. 11/25/22 . The 2yr increased 2bps - 10yr increased 6bps. 11/28/22 :
5.00 .00 The Dove/Hawk debate was clarified a little more today as 4.46%

As we near the terminal rate and recession fears take hold - 4.42%

2yr Treasury 2yr Treasury

4.50 the Fed's forward guidance appears to be less effective - today 11/23/22 4.50 Bullard published an essay identifying the beginning of 1725/
Bullard mentioned that Fed Funds will need to be between restrictive stance at 4.90% - at the opposite end, Daly recently 11/ ";6
4.42

4.46%

4.00  said that we are currently in a "slightly restrictive space” (at

4.00 5.0% and 7.0%, “all during 2023 and into 2024" - much
4.00%) - very little reaction from a market that's likely

different than the market's forecasts for rate cuts in late 2023 3.50

30" _and yet the 2yr hardly moved. distracted about the possibility of a
3.00 3.00 near term recession.
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11/30/22 — Wednesday 12/1/22 - Thursday
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2-year 10-year 11/30/22 2-year 10-year 12/1/22
Commentary yrireasury| | 4 3gy Commentary - o 2yrTreasury||  4.25%
The 2yr decreased 10bps - 10yr decreased 7bps. 11/29/22 - The 2yr decreased 13bps - 10yr decreased 15bps. 11/30/22 -
5.00 N . . " —
Turns out Fed officials can still move a slra\ned{'\:olanle 2yr Treasury | | 4.48% 5.00 Oct PCE posted today and instead of helpful downturn, the T 2y7 Treasury 4.38%
450 market-today ?owell joined five o!her Fed officials and la!ked 11/28/22 450 numberswere flat (a revised 5.2% in Sept fell to 5.0% in Oct) - 11/29/22
about moderating the pace of rate increases (aka a 50bp hike 4.46% which means there will be rate hikes until demand/inflation o
4.00  begins to subside, regardless of the short-term financial aa8% |

4.00  in Dec) - the market's interpretation is either - fewer rate hikes
need to be priced in (lowering rates) - or - rate hikes are
continuing, and a recession is inevitable
300 (aflight to quality and

lower rates).

350 turmoil - the Fed's priority is addressing inflation and not
- repeating the unsuccessful stop-and-go
3.00 approach of the 1970's.
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12/2/22 - Friday Table
5-Day
Key Interest Rates 11/28/22 11/29/22 11/30/22 12{1/22 12{2f22
10-year Treasury, 2-year Treasury, Fed Funds Change
——Treasury ===Treasury =—Fed Funds Target 2yr Treasury Fed Funds Target Rate (FFTR) 4,00 4,00 4.00 4.00 4.00 0.00
2-year 10-year r 12/2/22
Commentary 2yr Treasury 2.28% BSBY - Overnight 3.870 3.872 3.867 3.363 3.864 | (0.006)
The 2yr increased 3bps - 10yr decreased 2bps. 12/1/22
500" 4 brief respite today from the volatile week, where the 2yr and 4.25% BSBY - 1-manth 3.933 3.359 3.973 3.990 4014 |fh 0.082
450 10yrwere both down 18bps - along with a streng GDP report, 2yr Treasury
a high inflation report and a strong jobs report - there were 11/30/22 ISOFR - Overnight 3.200 3.810 3.820 3.820 0.000 |fp 0.020
4.00 14+ speeches, interviews and essays from Fed officials - which 4.38% *
45 ™ate two things clear - the Fed i going to continue to raise [SOFR - 30-Day Average 3675 | 3300 | 395 | 3B | 37 0.102
-7 rates - and instead of pricing in rate hike: SOFR - Term Rate - 1-Month 2.086 2124 2129 2181 2188 |fh 0102
300 the market is pricing in
- e a recession. US Treasury - 3-Month a.41 4.38 437 4.33 a3a (¥ (0.07)
200 10yr Treasury US Treasury - 2-Year 4.46 4.43 4.38 4.25 4.28 * (0.18)
150 11/30/22 US Treasury - 10-Year 3.69 3.75 3.68 3.53 351 [l (0.18)
- 3.68%
US Treasury - 20-Year 3.97 4.02 4.00 3.85 3.79 * (0.18)
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Fed Unfiltered — Subscribe for $25.00 a Year
e Fed Commentary, Pundit Free.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
e If you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts




