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ANNOTATED GRAPHS — Trends — Core CPI
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Quick Overview
CPl measures the price changes for a basket of goods and services purchased by the typical urban 3.00
consumer, with index weighting adjusted every two years. In 2023, BLS will switch to updating weights
annually using one year of data. Core CPl excludes food & energy. Index published monthly by the BLS.
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Commentary

Fed officials are expecting a decline in inflation next year. On 12/1/22, NY Fed's John Williams summed  1.00
it up best: "l expect to see a pretty significant decline in inflation next year as supply chain issues
improve, as we see the slowing economy ... But it's going to take a couple years to get all the way to 2%."
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Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect the economy to go; (2) where they
expect interest rates to go; and (3) the amount of risk they associate with the uncertainty of #1 and #2.
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e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
e |f you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




