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4.50 called, the spotlight hasn't turned back to the Fed and

4.00 the economy yet - tomorrow's CPI report will likely do
the trick - at 8.2% in Sept, if Oct's report is higher, we'll

likely see a 75bp hike in Dec (if lower, 50bps).
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6.00 Quick Overview - The 5-Year Breakeven
’ The breakeven inflation rate represents a measure of expected

inflation derived from 5yr Treasury and the Syr TIPS.
(TIPS minus Treasury.) The latest value implies

5.00
what market participants expect inflation
to be in the next 5 years.
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expectations is to look at inflation five or more years in the future."
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The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.
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