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4,50 Quick Summary 10/21/22
As Fed Funds go, so goes SOFR (and BSBY). 1M SOFR 3.59%
10/11/22 -
4.00  substantial increases over the last four weeks - 1M SOFR 3/285/
up by 51bps and 1M BSBY by 69bps - expect increases to i
3.50 continue, possibly another 50bps by mid-Dec (FOMC
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3.00 meets Dec 13-14). L =,
SOFR and BSBY are base rates for short-term borrowings.
2.50 SOFRis a broad measure of the cost of borrowing cash —
ES overnight collateralized by Treasury securities. BSBY is a rem—
2.00 proprietary index calculated daily by Bloomberg.
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The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.
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