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Key Interest Rates 11/29/22 11/30/22  Change

BSBY - 1-month

SOFR - Term Rate - 1-Month (CME Term SOFR) 4.12 413 |fh 0.1
US Treasury - 3-Month 4.38 4.37 * (0.01)
443 433 | (0.10)

US Treasury - 2-Year

US Treasury - 10-Year
(0.63) (0.69)
(0.73) (0.70) ||1~ 0.03

3-Month [ 10-year Treasury Yield Curve Spread

2-Year [ 10-year Treasury Yield Curve Spread

10-year Treasury, 2-year Treasury, Fed Funds

===Treasury ===Treasury Fed Funds Target 2yr Treasury
2-year 10-year 11/30/22
Commentary ¥ ¥ 2yr Treasury 1.38%
The 2yr decreased 10bps - 10yr decreased 7bps. 11/29/22 2870
500 Turns out Fed officials can still move a strained/volatile 2yr Treasury 4.48%
450 market-today Powell joined five other Fed officials and talked 11/28/22
about moderating the pace of rate increases (aka a 50bp hike 2.46%

4.00 in Dec) - the market's interpretation is either - fewer rate hikes
need to be priced in (lowering rates) - or - rate hikes are
3.50 continuing, and a recession is inevitable
(a flight to quality and

3.00
lower rates).
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Quick Overview
80 GDP is a comprehensive measure of economic activity
" based on the value of the final goods & services
7.0 producedinthe U.S.
. 11/30/22 - Q3 2022 (2nd Estimate)
An increase to 2.9% (from 2.6%).

6.0
5 BEA:“The second Q32021 Q42021 Q3 2022
} %
2.3% 6.9% -

estimate primarily
40 reflected upward

revisions to consumer Q12022| Q22022
3.0 spendingand 1.6% -0.6%

nonresidential fixed
2.0 investment that were partly offset by a downward

revision to private inventory investment. Imports,
Lo which are a subtraction in the calculation of GDP,
decreased more than previously estimated.”
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Inflation (Target vs. 3 Metrics)
w—(Core PCE Dallas Fed ====StLou Fed
Trimmed 5-year Breakeven Core PCE
6.00 Quick Overview - The 5-Year Breakeven Sept 2022
: The breakeven inflation rate represents a measure of expected 5.1%

inflation derived from Syr Treasury and the Syr TIPS.

5.00 (TIPS minus Treasury.) The latest value implies
what market participants expect inflation
to be in the next 5 years.
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1.00 Commentary
: Although up slightly from a 60-day low on Monday (2.29%), the 5-year breakeven 2.41%

rate (aka market-based inflation expectations) is good news for the Fed - as the
0.00 market expects the Fed to successfully manage inflation back to target within five years
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The Daily Trends Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect the economy to go; (2) where
they expect interest rates to go; and (3) the amount of risk they associate with the uncertainty of #1 and #2.

Fed Unfiltered — Subscribe for $25.00 a Year
e Fed Commentary, Pundit Free.

A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
If you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




