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10 Quick Overview

Since peaking at
$8.96TN in April
2022, the BS

E Quantitative Tightening (QT) is an effort to reduce the Fed's balance sheet has decreased
E S by allowing securities to mature without reinvestment. QT began slowly in by $260BN.

June 2022 and picked up the pace in September - this week's reduction
2 being the largest yet at 546BN - the Fed's weekly cap is S60BN a month for

Treasuries and $35BN a month for Mortgage Backed Securities.
5
. Charles Evans: QT is Equal to a Rate Hike or Two (10/21/22) ‘ 1st QT: Ample

"Then because we're reducing our balance sheet, what's referred to as Oct 2017 Reserves
. qua.ntltaltlve tlghtenllng, is goangto probably be worth another 35 to 50 | to Sept | S$4.9TN
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