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Key Interest Rates

BSBY - 1-month

SOFR - Term Rate - 1-Month (CME Term SOFR) 3.78 3.79 0.01
US Treasury - 3-Month 4.22 4.25 0.03
US Treasury - 2-Year 4,61 471

US Treasury - 10-Year
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3-Month / 10-year Treasury Yield Curve Spread (0.12) (0.11) 0.01

2-Year [ 10-year Treasury Yield Curve Spread (0.51) (0.57) ||* (0.06)
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Rates were up across the board - Powell's hawkish tone at
450 . . . . 11/1/22
yesterday's press conference is the likely cause - the Fed's
blackout ends today and the clarification of the new 4.54%
terminal rate begins tomorrow - Sept SEP's FF terminal
350 rate of 4.60% could increase to 5.0% or maybe

4.00

even 5.25% - we'll soon see!
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Balance Sheet _ ,
Since peaking at
Total Assets of the Fed $8.96TN in April
» 10 Quick Overview hzozdz, the BSd
é Quantitative Tightening (QT) is an effort to reduce the Fed's balance sheet as decrease
I 9 byallowing securities to mature without reinvestment. QT began slowly in by $260BN.

June 2022 and picked up the pace in September - this week's reduction
2 being the largest yet at 46BN - the Fed's weekly cap is S60BN a month for
Treasuries and $35BN a month for Mortgage Backed Securities.

Charles Evans: QT is Equal to a Rate Hike or Two (10/21/22) ‘ 1st QT:

Ample
o "Then because we're reducing our balance sheet, what's referred to as Oct 2017 Reserves
qua.ntitétive tighten.ing, is going to probably be worth another 35 to 50 | to Sept $4.9TN
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The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.

Fed Unfiltered — Subscribe for $25.00 a Year
. We report on the Federal Reserve Board and the 12 Districts, and their impact on rates.
. Instead of reading a third-party analysis, read exactly what the Fed says about rates and

economic conditions.
Search a growing database of Fed commentary and receive a Weekly Report outlining the
week’s key info.




