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Key Interest Rates 11/28/22 11/29/22  Change

BSBY - 1-month

SOFR - Term Rate - 1-Month (CME Term SOFR) 4.09 412 |fh o004
US Treasury - 3-Month 4.41 4.38 * (0.03)
4.46 2448 |fp 0.02

US Treasury - 2-Year

US Treasury - 10-Year

(0.72) 0.63) |4 0.09
(0.77) (0.73) |4 o0.04

3-Month [ 10-year Treasury Yield Curve Spread

2-Year [ 10-year Treasury Yield Curve Spread

10-year Treasury, 2-year Treasury, Fed Funds

=Treasury ====Treasury Fed Funds Target 2yr Treasury
2-year 10-year 11/29/22

Commentary v v 2yr Treasury 4.48%

The 2yr increased 2bps - 10yr increased 6bps. 11/28/22 -
>:00 The Dove/Hawk debate was clarified a little more today as 4.46%

. : o - 2yr Treasury

250 Bullard published an essay identifying the beginning of 11/25/22

restrictive stance at 4.90% - at the opposite end, Daly recently 4/424;

A2%

4.00  said that we are currently in a "slightly restrictive space" (at
4.00%) - very little reaction from a market that's likely
3.50 distracted about the possibility of a
near term recession.
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Unemployment, Core PCE, GDP

Unemployment ====GDP ====(Core PCE
Core PCE
- i - Sept 2022
a0 GDP-Q3 2nd Est is out tomorrow - no real Unemployment eps i

change from the 2.6% Adv Est is expected. Oct 2022
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0.0 Core PCE - Oct's numbers will be released Thursday, S 6%

" adecrease from 5.1% is expected - an increase would -

-1.0 mean more rate hikes and more volatility. |

-2.0 Jobs - Nov's numbers will be out Friday - a slowdown is
expected and median consensus is 200,000 in job growth.
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Short-Term Rates (SOFR, BSBY, Fed Funds)

=—SOFR Term BSBY Fed Funds Target 1M SOFR
CME 1-mo 1-month o 11/29/22
4.50 Quick Overview 11/22/22 4.12%
As Fed Funds go, so goes SOFR (and BSBY). o
1M SOFR 4.02% -
4.00  sOFR and BSBY are base rates for short-term borrowings. 11/15/22 —
SOFR is a broad measure of the cost of borrowing cash 3.86%
3.50 overnight collateralized by Treasury securities. BSBY is a .
3.00 proprietary index calculated daily by Bloomberg. /,",'
2.50 Commentary
® SOFR is starting to price in the expected P
2.00 50bps hike on December 14th. Although /-’ 1M BSBY
trailing behind, BSBY is now nearing the o 11/15/22
o
1.50 4.00% mark. [— 382% 1M BSBY 1M BSBY
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The Daily Trends Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect the economy to go; (2) where
they expect interest rates to go; and (3) the amount of risk they associate with the uncertainty of #1 and #2.
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e Fed Commentary, Pundit Free.

e A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
If you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




