
  
  
 
 
 

 

Fed Unfiltered – Subscribe for $25.00 a Year  
• Fed Commentary, Pundit Free. 

• A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials. 

• If you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts. 

 
 

FOMC – 50bps in Dec, and Maybe Rate Hikes thru May 

• Making up for the slow holiday week, this week will 
bring three significant economic releases – GDP (2nd 
Est) on Wed, Oct’s Core PCE on Thurs and Nov’s jobs 
report on Friday – also, this is the last week before 
the Fed’s blackout – expect a flurry of activity as the 
Fed attempts to reverse recent downward trends. 

• 125bps in hikes = 50 in Dec; 25bps in Feb, Mar, May. 
 

Key Metrics 

• Q3 GDP (2nd Est) – No change from the current 2.6% 
is expected – Q4 GDP’s forecasts now range from 
0.8% to 4.3%, reflecting our economic uncertainty. 

• Core PCE (Oct) – although different measurements, 
Oct’s Core PCE is expected to decrease as Core CPI 
did on Nov 10th – Core CPI fell from 6.6% to 6.3%. 

• Jobs (Nov) – a slowdown is expected, median 
consensus is 200,000 job growth – a decrease from 
Oct’s 261,000 but on par with the pre-pandemic 
average of 188,000 in job growth a month. 
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December Hike – Five Fed Officials on Record for 50bps 

• Mester: “I think we can slow down from the 75.” 

• Waller: “considering stepping down to a 50bp hike.” 

• Harker: “rate hike of 50bp would still be significant.” 

• Evans: “stepping down to a pace that’s not 75bps.” 

• Brainard: “potentially 50 basis points” in December. 
Source: Speeches and Interviews over the last two weeks. 

 

Terminal Rate – Three maybe Four Hikes are on the Way 

• Mester: “move further up.” 

• Daly: “something in between” 4.75% and 5.25%. 

• Bostic: “75 to 100bps of additional tightening.” 

• Collins: “additional increases in the F.Funds Rate.” 

• Kashkari: “higher” than 4.90%. 

• Bullard: “increased further” between 5.0% - 7.0%. 

• Brainard: “we have additional work to do.” 

• Logan: “there’s still a long way to go.” 
Source: Speeches and Interviews over the last two weeks. 

 

George – FF Dependent Upon Savings & Consumption 

• “Higher saving of course provides an important 

buffer to households that can ease the adjustment 

to economic disruptions. However, as we look 

today, these higher savings could also provide a 

further impetus to consumption. As the Central 

Bank slows the pace of demand growth and higher 

saving, of course, can lessen a precautionary 

pullback and consumption. It could well take a 

higher interest rate for some time to convince 

households to hold onto their savings rather than 

spend it down. And that of course, adding to 

inflationary pressure.” 
Esther George, Speech & Interview: XXV Annual Conference of the 
Central Bank of Chile, 11/22/22 

 

 
 

Inflation – Other than TV’s, Expect to Pay More 

• “Despite high inflation, retail industry experts are 
predicting healthy holiday sales growth of about 6% 
to 8% over last year … (the table below takes) a 
closer look at the degree of inflation that consumers 
can expect as they begin shopping for gifts this 
holiday season.” 

 
St. Louis Fed, Report: Will Inflation Play the Grinch This Holiday Season?  
11/22/22 

 

 
 

The Thanksgiving week was relatively quiet, although 
rates continued their slow downward trend, likely due to 
Fed commentary about easing back on rate hikes and 
recession fears, as the 3m/10yr inversion deepens. 
 

 
 

 


