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The 2yr increased 4bps - 10yr increased 1bps. 11/25/22 -

500 As we near the terminal rate and recession fears take hold - 4.42%
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450 the Fed's forward guidance appears to be less effective - today 11/23/22 W
Bullard mentioned that Fed Funds will need to be between 1.46%
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4.00  5.0% and 7.0%, "all during 2023 and into 2024" - much
different than the market's forecasts for rate cuts in late 2023

350 and yet the 2yr hardly moved.
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309 Quick Overview 3m/10yr Spread 0.46%
i “While economic forecasting is complex, one forecasting rule 11/28/22
has an excellent track record: when short-term interest rates -0.72%
2.50 (3-manth Treasury) rise above the level of long-term rates (10-
year Treasury), a recession almost invariably follows within the
2.00  pext year or two. Indeed, prior to all 10 U.S. recessions since
1955, the Treasury yield curve inverted.”
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(0.50) The 3m/10yr spread has inverted three times since 2019 - (1) from May y
to Oct 2019, averaging -0.20%; (2) for 12 days in Feb 2020, averaging - b

0.11%; and over the last 30-days, averaging -0.34%.
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Seasonally Adjusted
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Pandemic - Sahm indicator peaked at 9.50%.
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Sahm Recession Indicator - No Recession Yet - November's Numbers Will Post Next Week
"This indicator reflects the difference between the three-month moving average of the headline unemployment
rate and the lowest three-month average unemployment rate in the previous 12 months. According to this metric,
the economy is likely to be in a recession when this difference is 0.5 percentage points or greater."
--- Richmond Fed, Searching for Soft Spots in Unemployment Rates, 8/2/22

As of October 2022 (updated November 4th), the indicator was at 0.07.

The Daily Trends Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect the economy to go; (2) where
they expect interest rates to go; and (3) the amount of risk they associate with the uncertainty of #1 and #2.

Fed Unfiltered — Subscribe for $25.00 a Year
e Fed Commentary, Pundit Free.

A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
If you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




