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Key Interest Rates Change
BSBY - 1-month 3.88 391 |fh 0.03
SOFR - Term Rate - 1-Month (CME Term SOFR) 4.06 408 |fph 0.03
US Treasury - 3-Month 4.40 441 Q 0.01
US Treasury - 2-Year 4.46 4.42 * (0.04)
3.71 368 [ (0.03)

US Treasury - 10-Year
l__________________________________________ ______|
Wy (0.04)

3-Month / 10-year Treasury Yield Curve Spread (0.69) (0.73)
(0.75) (0.74) |4h 0.01

2-Year [ 10-year Treasury Yield Curve Spread

10-year Treasury, 2-year Treasury, Fed Funds
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Commentary 2yr Treasury A4.42%
The 2yr decreased 4bps - 10yr decreased 3bps. 11/23/22 SaLse
500 Pretty quiet day - minimal change in treasury rates - next 2yr Treasury A.46%
450 week, we'll have a return to normal with three economic 11/22/22 .
releases - 2nd estimate of GDP on Wed, Oct's Core PCE on 2.47%
A7%

4.00  Thurs and Nov's unemployment numbers on Fri - next week i

also the last week before the FOMC blackout - expect a flurry
350 of commentary as the Fed attempts to
keep rates on an upward

3.00
trajectory.
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Next Release From July to Dec 2019,
November's Jobs Report U nemployment Rate Job Growth averaged
12/2/22 Unemployment 188,500 a month.
70 Jan 2021
04 June 2022
6.0 > Sept 2022 Oct 2022
3.5% 3.7%
5.0 July & Aug 2022
3.7%
4.0 Quick Overview
ES The Unemployment Report is compiled from a monthly
3.0 survey of about 60,000 eligible households. A sample that's Sept SEP forecast
for YE22 - 3.8%

selected to represent the entire population of the U.S.

20 Commentary
A week from today, we'll see the November jobs report - economic analysts are expecting

a slowdown - the median consensus for Nov is job growth of 200,000 - (Oct's job growth
was 261,000, the six-month average is 347,000) - Patrick Harker (on 11/15/22) and Loretta
Mester (on 10/11/22) both expect unemployment to increase to 4.5% in 2023.
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Balance Sheet Since peaking at $8.96TN in
Total Assets of the Fed April 2022, the BS has
decreased by $344BN.
» 10 Quick Overview
E Quantitative Tightening (QT) is an effort to reduce the Fed's
E S balance sheet by allowing securities to mature without
reinvestment. QT began slowly in June 2022 and picked up
8 the pace in September - currently, the Fed's cap is S60BN a
month for Treasuries and $35BN a month for Mortgage
7 Backed Securities ‘
1st QT: Ample
® Commentary Oct 2017 Reserves
In an April 2022 report, the Richmond Fed said, "it would
. ! to Sept $4.9TN
5 take three to four years to shrink the Fed's balance sheet | 2013
to something equivalent to 20 percent of GDP,
4 anumber that is often considered a
reasonable target" - 17.4% of GDP
3 would be $4.9TN. 12/3/14 || 9/11/19 11/23/22
$4.4TN | $3.7TN $8.62TN
2 2/26/20
10/31/12 4.1TN
. s/10/08 || 1L $
$925BN '
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The Daily Trends Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect the economy to go; (2) where
they expect interest rates to go; and (3) the amount of risk they associate with the uncertainty of #1 and #2.

Fed Unfiltered — Subscribe for $25.00 a Year
e Fed Commentary, Pundit Free.

A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.
If you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




