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Key Interest Rates

BSBY - 1-month

SOFR - Term Rate - 1-Month ({CME Term SOFR) 4.02 406 |fh 0.04
US Treasury - 3-Month 4.40 4.40 0.00
4.47 446 | (0.01)

US Treasury - 2-Year

US Treasury - 10-Year

3-Month / 10-year Treasury Yield Curve Spread (0.64) (0.69)
(0.71) (0.75) ||nb (0.04)

2-Year [ 10-year Treasury Yield Curve Spread

10-year Treasury, 2-year Treasury, Fed Funds
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Commentary 2yr Treasury 4.46%
The 2yr decreased 1bps - 10yr decreased Sbps. 11/22/22
5.00 Very little change ahead of Thanksgiving - the 2yr Treasury 4.47%
450 November's FOMC minutes were released today - not 11/21/22 ~
much in there that hasn't already been covered in recent 4.48%
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4.00 speeches and interviews — a higher terminal rate, a
slower pace of hikes and the difficulty of the monetary

3.50 . e
policy lag - next week, we'll likely see
further clarification
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on all three.
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2yr/10yr Spread, 3m/10yr Spread, 2yr/FF Spread
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’ 3m/10yr Spread 11/23/22
11/23/22 0.46%
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Quick Overview
3.00 - . P .
“While economic forecasting is complex, one forecasting rule has an

excellent track record: when short-term interest rates (3-month
Treasury) rise above the level of long-term rates (10-year Treasury), a
recession almost invariably follows within the next year or two. Indeed,
prior to all 10 U.S. recessions since 1955, the Treasury yield curve

2.00
inverted.” — SF Fed, Report, 5/9/22
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Commentary
(0.50) The 3m/10yr spread inversion continues, starting 10/25/22 - if history is right, a
recession will begin sometime before Oct 2023 - Capital Economics came out 9
(1.00) today and said there as a 90% chance of a recession in 2023.
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Next Release
Q3 2022 - 2nd Estimate G D P
—GDP

11/30/22

Quick Overview
80 Gppisa comprehensive measure of economic activity based on

the value of the final goods & services produced in the U.S.
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Q3 2021 Q4 2021 Q32022
. 6.9% 2.6%
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Commentary

40 Next Wednesday we'll see
the 2nd Estimate of Q3

3.0 GDP-nochangefromthe 6% 6%

ES 2.6% is expected - for Q4
20 though, forecasts are all over the map - ranging
from 1.0% (Survey of Professional Forecasters) to
10 GDPNow's 4.3% - a reflection of our uncertain

0.0 economic environment.
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The Daily Trends Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect the economy to go; (2) where
they expect interest rates to go; and (3) the amount of risk they associate with the uncertainty of #1 and #2.

Fed Unfiltered — Subscribe for $25.00 a Year
Fed Commentary, Pundit Free.

[ )
A one-stop-shop for the interviews, speeches and essays of the 19 Fed officials.

[ )
If you want to understand the direction of rates - read what Policymakers are saying, follow their forecasts.




