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11/1/22  11/2/22 Change

Key Interest Rates

BSBY - 1-month

SOFR - Term Rate - 1-Month (CME Term SOFR) 3.79 3.78 | (0.00)

US Treasury - 3-Month 4,23 4,22 * (0.01)
4,54 461 [fp 0.07

US Treasury - 2-Year

US Treasury - 10-Year

3-Month / 10-year Treasury Yield Curve Spread (0.16) (0.12)
2-Year [ 10-year Treasury Yield Curve Spread (0.47) (0.51) ||‘ (0.04)
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Commentary 2yr Treasury 4.61%
500 The 2yr increased 7bps - 10ry increased 3ps. 11/1/22 -
: Minimal reaction to the Fed's 75bps rate hike today, which 2yr Treasury 4.54%
450 likely means the Fed delivered exactly what the market 10/31/22
expected - interestingly though, in the press conference 4.51%
400 poell said: "the ultimate level of interest rates will be higher
350 than previously expected.” With the current terminal rate at
. 4.6% (Sept's SEP) - a 5.00% Fed Funds
3.00 could be our future.
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8 Commentary
Although Fed Funds have increased at the quickest pace in modern 2yr Treasury
history (375bps in nine months) - historically speaking, rates are still at 11/2/22
7 moderate levels - in June 2006, the 2yr peaked at 5.29% - and in May 4.61%
2000, the 2yr peaked at 6.93% - if Fed Funds goes to 5.00% in this rate
6 hike cycle, the 2yr could possibly peak at 5.50%.
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The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.
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