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Daily Trends — The Week (November 14 — November 18)
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The 2yr increased 6bps - 10yr increased 6bps. 4.34% The 2yr decreased 3bps - 10yr decreased 8bps. 11/14/22
200" 1 Slight recovery from Friday's free fall - commentary from | 2y Treasury ‘ 500 \finimal change today - could be the geopolitical tensions 4.20%
4.50 Brainard and Waller likely the cause - Brainard mentioned 11/9/22 450 (incident between Russian and Poland, which would 2yr Treasury -
there's "additional work to do” on raising rates - and 4.61% prompt a flight to safety - difficult to truly say - the 11/10/22
4.34%

4.00  3m/10yr YC spread inversion continues to widen - now at
negative 51bps - the "policy space” (FF/2yr spread) is
now 37bps - increasing the spread will be
3.00 @ priority for the Fed.

4.00  waller said, “we've still got a ways to go" before the Fed
stops raising rates - if Mary Daly's what if scenario is right,
we have 100bps to go.
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11/16/22 — Wednesday 11/17/22 - Thursday
10-year Treasury, 2-year Treasury, Fed Funds
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Commenta 2-year 10-year 11/16/22 Commentary 2-year 10-year 11/17/22
v 2yr Treasury 4.35% ; ; 2yr Treasury 4.43%
The 2yr decreased 2bps - 10yr decreased 13bps. 11/15/22 500 The 2yr increased 8bps - 10yr increased 10bps. 11/16/22
500 ¢ el sales posted stronger than expected gains today - 4379 " Abitof a reversal today - could be due to Bulard's comments [ 4.35%
2yr Treasury 450 abouta terminal rate between 5.0%and 7.0%- as a longtime | )

450 andif demand (retail sales) continue, inflation will

continue, so wil rate hikes, which means there's a greater 11/14/22
4.00  the chance for a recession - despite all the Fed 4.40%

commentary (Bostic, Williams, Harker and Waller the last
3.50 -

two days) - rates are sliding down as
3.00 recession fears take hold.

FOMC member, Bullard has a tendency to move the markets -
4.00 Jikely the Fed will be interested in moving the 2yr to the
“ 4.50% to 4.75% range before the next meeting (Dec 13-14) -
the YC inversion and recession fears might
500 have something to
say about that.
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11/18/22 - Friday Table
Key Interest Rates 111af22 11/15/22 11/16/22 11/17/22 11/18[22

5-Day
Change

10-year Treasury, 2-year Treasury, Fed Funds
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Fed Unfiltered — Subscribe for $25.00 a Year

e We are dedicated to reporting on the Federal Reserve Board and the 12 Districts.

e Instead of reading a third-party analysis, read exactly what the Fed says about rates and economic conditions.
e Search a growing database of Fed commentary and receive a Weekly Report outlining the week’s key info.




