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Key Interest Rates 10/31/22 11/1/22 Change
BSBY - 1-month 3.63 3.66 * 0.02
SOFR - Term Rate - 1-Month ({CME Term SOFR) 3.76 3.79 * 0.03

US Treasury - 3-Month 4,22 4.23 * 0.01

US Treasury - 2-Year 4,51 4.54 * 0.03

US Treasury - 10-Year 4.10 407 (d (0.03)
Y ______________________________________________ |
3-Maonth / 10-year Treasury Yield Curve Spread (0.12) (0.6} [ (0.04)
2-Year / 10-year Treasury Yield Curve Spread (0.41) (0.47) | (0.06)
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Commentary 2yr Treasury 4.54%
5.00 The 2yr increased 3bps - 10r decreased 3ps. 10/31/22

An uneventful day today, with all eyes on the Fed's 4.51%
450 announcement tomorrow (11am PDT) - 75bps is the | 2yr Treasury
4,00 Number -and - the next 45 days will be the most 10/28/22

interesting of the year - as the unified Fed might 4.41%

3.50  become the divided Fed - commentary
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2yr Treasury - The Future of Fed Funds
5 "The 2-year treasury yield may provide a better representation
of where Fed policy is likely to be in the near future." - Bullard, 5/6/22
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4 After the 75bps hike tomorrow, the FF/2yr spread will be roughly 50bps,

which is similar to the last two hikes - if the Fed manages forward guidance in

a similar way for Dec's rate hike (let's say a
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The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.
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. Instead of reading a third-party analysis, read exactly what the Fed says about rates and
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