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Commentary 2yr Treasury 4.30%
The 2yr was up another 7bps - the 10yr up 6ps - -
5.00 - . . 10/6/22
although both metrics were briefly derailed by 4.23%
4.50 England's financial stability issue on Sept 28th - the 2yr Treasury .
10/5/22

2yr has since recovered all ground (the 2yr was
4.00  4.30% on Sept 27th) - the Sept jobs report posted
3.50 today, near median consensus - next Thursday we'll
. see Sept's CPI report - whatever the numbers are,
3.00 expectrate hikes to continue.
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- Unemployment
April 2021
7.0 6.1% June 2021
5.9%
6.0 Sept 2021 July, Aug 2022
4.8% 3.7%
Job growth is slowing - 263,000 jobs
5.0 . Mar, Apr, May, Jun 2022
created in Sept (vs. 315,000 in Aug) - still » APT 3 G?V/, Sept 20022
growth is above pre-pandemic trends of s 3.5%
4.0  about 200,000 in job growth a month.
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Nor Rain, Nor Sleet, Nor Snow - Fed Hikes are On the Way
”Before the next meeting on November 1-2, there is not going to be a lot of new data to cause a big
adjustment to how | see inflation, employment, and the rest of the economy holding up. We will get
2.0 September payroll employment data tomorrow, and CPl and PCE inflation reports later this month. | don’t
think that this extent of data is likely to be sufficient to significantly alter my view of the economy, and |
expect most policymakers will feel the same way. | imagine we will have a very thoughtful discussion about
1.0 the pace of tightening at our next meeting.”
--- Christopher Waller, Speech: The Economic Outlook with a Look at the Housing Market, 10/6/22
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The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.
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