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10/5/22 Change

3.11 314 |4 0.03

Key Interest Rates

BSBY - 1-month

SOFR - Term Rate - 1-Month (CME Term SOFR) 3.11 313 |fh 0.02
US Treasury - 3-Month 3.45 346 * 0.01
US Treasury - 2-Year 4.10 415 | 0.05

3.62 376 |fh 0.4
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3-Month / 10-year Treasury Yield Curve Spread

2-Year / 10-year Treasury Yield Curve Spread (0.48) {0.33) |4h 0.09
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5.00 The 2yr was up 5bps - the 10yr up 15ps - International Trade 10/4/22
(Aug) reported today - all good news - exports were strong 4.10%
4.50 (despite the higher dollar and a potential global recession), 2yr Treasury
which will help Q3 GDP - economic analyst forecasts jumped 10/3/22
4 from sub 1.0% to 3.0% - Atlanta Fed's GDPNow also updated 212%
3.50 their Q3 forecast today (to 2.7%) - the market is .
’ hoping a stronger economy means fewer rate hikes.
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3.0p Recession Indicators: 10/5/22
: 1) FF/2yr Spread - a measure of policy expectations/policy space. 0.90
2) 2yr/10yr Spread - offers a particularly muddled view (Fed Board, 8/5/22).
2.50 3) 3m/10yr Spread - a reliable indicator (SF Fed, 5/9/22) (Richmond Fed, 8/8/22).
.00 Commentary
- The most reliable YC spread {3m/10yr) remains positive at
30pbs, with a stable 90-day average of 34bps (the low was 4bps
1.50  on 8/1/22; the high 115bps on 7/1/22) - although low when
compared to 32-year average (167bps), the market isn't looking
® 1.00 for a certain spread, it's just looking
for the metric to remain positive.
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The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.
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