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Key Interest Rates 10/4/22 Change
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4.00 turnto Friday's unemployment report (Sept's) - median
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(vs. 315,000 in August) - the best scenario for the
Fed would be a continued
3.00 jicrease in the

4.22%

3.50

® 2.50 labor force.
2.00
120 10yr Treasury
1.00 9/30/22
3.83% 10yr Treasury 10yr Treasury
0.50 10/3/22 10/4/22
3.67% g
0.00 o 3.62%
o oy o ~ ~ v ~ ~
S S S ) & Wy o Y
8 N 8 g g 8 8 $
& o 35 & o M
g < s 3 s < g S

Inflation (Target vs. 3 Metrics)
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5-year Breakeven Core PCE
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6.00 Commentary
The Syr Breakeven value is what market

participants expect inflation to be in the next five
5.00 Years(onaverage)-at 2.28%, the 5-year
Breakeven is near target and at a level not seen
since Feb 2021, which is before the current
inflation levels became elevated.
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“Monetary policymakers are taking a risk-management posture to guard against 10/4/22
risks of longer-term inflation expectations moving above target, which would 2.28%
0.00 make it more difficult to bring inflation down.” -- Lael Brainard, 9/30/22 .
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The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.
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