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Key Interest Rates 10/28/22 10/31/22

BSBY - 1-month 3.61 363 |fh 0.02

SOFR - Term Rate - 1-Month (CME Term SOFR) 3.74 376 |fh 0.02

US Treasury - 3-Month 4.18 4,22 * 0.04

US Treasury - 2-Year 441 4.51 * 0.10
4.02 410 |fp 0.08
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2-Year [ 10-year Treasury Yield Curve Spread
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Commentary 2yr Treasury 4.51%
5.00 The 2yr increased 10bps - 10r increased 8bps. 10/28/22
After Friday's increases, the market continues to 2yr Treasury 4.41%
4.50 price in the Fed's upcoming rate hikes - likely 75bps 10/27/22
200 thisweek and another 50bps in mid-December - 4.30%
which would put Fed Funds at 4.50% by YE - and -
3.50 quite possibly a 2yr above 5.00%.
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Commentary
3.00 The 3m/10yr spread (the most reliable indicator of a recession) is on its 5th day
FF/2yr Spread

of inversion (currently -0.12%), which, if sustained, would mean a recession is

2.50 likely within the next 12-months - there is a chance the inversion may correct 10/31/22
. itself - if - QT continues to increase the 10yr rate and liquidity 1.26 %

demands on short-term rates lessen,
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2.00 helping to decrease the 2yr. 10/31/22
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Recession Indicators W
1) FF/2yr Spread - a measure of policy expectations/policy space.

(0.50)
2) 2yr/10yr Spread - offers a particularly muddled view (Fed Board, 8/5/22).
3) 3m/10yr Spread - a reliable indicator (SF Fed, 5/9/22) (Richmond Fed, 8/8/22).

(1.00)
o~ o~ ~ N o~ o~ ~ o Ing ~
] o o o N ) o ] o
o o =

5 § 8 5 8 S5 S S S 5

= O i A Py [~ = bo o bt

o 3 <

g & 5 < s 3 s Z & S

The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.
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Instead of reading a third-party analysis, read exactly what the Fed says about rates and
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economic conditions.
Search a growing database of Fed commentary and receive a Weekly Report outlining the

week’s key info.




