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9/30/22 10/3[22 Change

Key Interest Rates

BSBY - 1-month

SOFR - Term Rate - 1-Month (CME Term SOFR) 3.04 3.0 |fh 0.08
US Treasury - 3-Month 3.33 3.46 Q 0.13
422 412 | (0.10)

US Treasury - 2-Year

US Treasury - 10-Year

3-Month / 10-year Treasury Yield Curve Spread 0.50 0.21 (@ (0.29)
(0.39) (0.45) ||nlv (0.06)

2-Year / 10-year Treasury Yield Curve Spread

10-year Treasury, 2-year Treasury, Fed Funds
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2yr Treasury 4.12%
5.00 Commentary ] 9/30/22
: The 2yr fell 10bps - the 10yr fell 16bps - possibly due to 2yr Treasury 4.22%
4.50 recession fears - in today's case, ISM manufacturing 9/29/22
reported lower numbers than expected, which means GDP 4.16%
4.00 might be pretty muted in Q3 - some economic analysts
forecast less than 1.0% growth in Q3 (advance estimate is
3.50  due out 10/27/22) - Atlanta Fed's GDPNow estimate
o
3.00 for Q3 2.3% (as of today).
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8.0 1Q 2021 2Q 2021 The Slow Growth From Before, May Return
' 6.4% 6.7% “The U.S. economy came into the pandemic
7.0 on a slow-growth path. Despite the
' Tt dislocations and discontinuities of the past
6.0 few years, it seems likely to leave on a similar
' 4Q2021 slow-growth path. Our modal forecast is that
5.0 6.9% longer-run GDP growth prospects are little
' changed from the expected pre-pandemic
2.0 302021 pace of 1 1/2 to 1 3/4 percent.”
' 3% --—- SF Fed, Report: The Impact of COVID on
3.0 Productivity and Potential Output, 9/27/22
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The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.
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