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Key Interest Rates

BSBY - 1-month

SOFR - Term Rate - 1-Month (CME Term SOFR) 3.67 3.73 A 0.06

US Treasury - 3-Month 4.11 4.13 A 0.02

US Treasury - 2-Year 4.39 4.30 ¥ (0.09)
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3-Month / 10-year Treasury Yield Curve Spread
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2-Year / 10-year Treasury Yield Curve Spread

10-year Treasury, 2-year Treasury, Fed Funds

Fed Funds Target 2yr Treasury

=—Treasury ===Treasury
2-year 10-year 10/27/22

Commentary 2yr Treasury 4.30%
5.00 The 2yr decreased 9bps - 10yr decreased 8bps. 10/26/22
450 The slow decreases continue - there was some P 4.39%

relief from the Russian dirty bomb news - although yr freasury
4.00 GDP's export driven growth have forecasters even 1?{1252
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3509 More certain of a recession in the first half of 2023 -
i 3m/10yr spread was negative for a 3rd day
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Unemployment, Core PCE, GDP
Unemployment ====GDP ====Core PCE Core PCE
Core PCE Aug 2022
4.9%

30 Sept Core PCE (the Fed's preferred inflation measure) will post
" tomorrow - after the Core CPI increase earlier this month, will
7.0 Core PCE also surpass it's 2022 peak (5.4%)?

Unemployment Rate
Sept 2022
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10 cpp 0.6% 3Q 2022
The good news, Q3 GDP posted 2.6% growth - the bad news, = 2.6%

0.0

most of the growth was export driven, a component of growth
10 hot likely to be as strong in the coming quarters (due to the I
9 strong dollar and slowing global demand) - which means

negative GDP and a recession could be in our future.
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The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.
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