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3.00 Commentary FF/2yr Spread

The 3m/10yr spread (the most reliable indicator of a recession) inverted again 10/25/22

today (-0.04%) - economic analysts are forecasting a mild recession in 2023 - 1.17 %
2.50 although, as of last week, Bullard said "there's a possibility of a

good dynamic in 2023" (aka soft landing),
2.00 ifinflation cooperates. 3m/10yr Spread

10/25/22
-0.04%
1.50
2yr/10yr Spread
1.00 o~ 10/25/22
A -0.32%

- m
0.00 V'
Recession Indicators W
(0.50) 1) FF/2yr Spread - a measure of policy expectations/policy space.

2) 2yr/10yr Spread - offers a particularly muddled view (Fed Board, 8/5/22).
3) 3m/10yr Spread - a reliable indicator (SF Fed, 5/9/22) (Richmond Fed, 8/8/22).
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