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Commentary 2yr Treasury 4.42%
5.00 The 2yr decreased 8bp - 10yr decreased 15bps. 10/24/22
250 Not much in the way of economic news this 4.50%
. week, at least until Thursday's GDP numbers are 2yr Treasury
4.00 released - which leaves the headline news about 10/21/22
the potential for a Russian dirty bomb as the 4.49%
3.50 likely cause of today's rate decreases.
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The 3m/10yr spread (the most reliable indicator of a recession) inverted again 10/25/22
today (-0.04%) - economic analysts are forecasting a mild recession in 2023 - 1.17%
2.50 although, as of last week, Bullard said "there's a possibility of a
good dynamic in 2023" (aka soft landing),
2.00 if inflation cooperates. 3m/10yr Spread
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1) FF/2yr Spread - a measure of policy expectations/policy space.
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2) 2yr/10yr Spread - offers a particularly muddled view (Fed Board, 8/5/22).
3) 3m/10yr Spread - a reliable indicator (SF Fed, 5/9/22) (Richmond Fed, 8/8/22).
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The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.
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