2yr/10yr Spread, 3m/10yr Spread, 2yr/FF Spread
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3.00 Commentary 10/20/22
’ The 3m/10yr spread (the most reliable indicator of a recession) continued on 1.37%
a positive path today (now +15bps) - closer to its 3-month average of +24bps.
2.50 3m/10yr Spread
If the 2yr represents the future of Fed Funds, 10/20/22
the Fed now has 137bps of 0.15%
2.00 "policy space" to ratify. s
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Recession Indicators
(0.50) 1) FF/2yr Spread - a measure of policy expectations/policy space.
2) 2yr/10yr Spread - offers a particularly muddled view (Fed Board, 8/5/22).
(1.00) 3) 3m/10yr Spread - a reliable indicator (SF Fed, 5/9/22) (Richmond Fed, 8/8/22).
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