DAILY TRENDS 10/20/22

Pete Sullivan
Rate Analyst
206-502-3811

pete.sullivan@fedunfiltered.com

Igse® Unfiltere

Key Interest Rates 10/19/22 10/20{22  Change

BSBY - 1-month

SOFR - Term Rate - 1-Month (CME Term SOFR) 3.49 3.58 0.09
US Treasury - 3-Month 4.07 4,09 0.02
4.55 4.62
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Commentary 10/19/22 -
5.00 The 2yr was up 7bps - 10yr up by 10bps. 4.55%
2yr Treasury -
4.50 Without any economic events to derail things, rates 10/18/22 o~
continue their slow march upward - over the last 4.43%

4.00 three days Kashkari, Bullard and Harker all talked
about Fed Funds being in the 4.50% range by early
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next year - the market is pricing it in.
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2yr/10yr Spread, 3m/10yr Spread, 2yr/FF Spread
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3.00 Commentary 10/20/22
: The 3m/10yr spread {the most reliable indicator of a recession) continued on 1.37%

a positive path today (now +15bps) - closer to its 3-month average of +24bps.
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If the 2yr represents the future of Fed Funds, 10/20/22

the Fed now has 137bps of
2.00 "policy space” to ratify. 0.15%
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1) FF/2yr Spread - a measure of policy expectations/policy space.
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2) 2yr/10yr Spread - offers a particularly muddled view (Fed Board, 8/5/22).
3) 3m/10yr Spread - a reliable indicator (SF Fed, 5/9/22) (Richmond Fed, 8/8/22).
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The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.

Fed Unfiltered — Subscribe for $25.00 a Year
We report on the Federal Reserve Board and the 12 Districts, and their impact on rates.

Instead of reading a third-party analysis, read exactly what the Fed says about rates and

economic conditions.
Search a growing database of Fed commentary and receive a Weekly Report outlining the

week’s key info.




