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Key Interest Rates 10/18/22 10/19/22  Change

BSBY - 1-month

SOFR - Term Rate - 1-Month (CME Term SOFR) 3.48 3.49 0.01
US Treasury - 3-Manth 4.04 4.07 0.03
4.43 4.55 0.12

US Treasury - 2-Year

US Treasury - 10-Year

-0.03 0.07 0.10

3-Month / 10-year Treasury Yield Curve Spread
(0.42) (0.41) ||1~ 0.01

2-Year [ 10-year Treasury Yield Curve Spread

10-year Treasury, 2-year Treasury, Fed Funds

==Treasury ess==Treasury Fed Funds Target 2yr Treasury
2-year 10-year 10/19/22
2yr Treasury 4.55%
5.0p Commentary 10/18/22
The 2yr increased 12bps - The 10yr increased 13bps. 2yr Treasury 4.43%
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The Beige Book was released today, although the 1?1/:?;:2

400 most likely cause of today rate increases is the
ongoing commentary from the Fed about raising

350 rates, which usually keeps rates on the move.
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300 Commentary FF/2yr Spread
: After inverting yesterday, the 3m/10yr spread (the most reliable 10/19/22
indicator of a recession) returned to positive (+7bps) today. 1.30%
2. Once inversion occurs (a sustained inversion),
. 3m/10yr Spread
a recession could be between
2.00 12 and 18 months away. 10/19/22
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Recession Indicators

1) FF/2yr Spread - a measure of policy expectations/policy space.

(0.50)
2) 2yr/10yr Spread - offers a particularly muddled view (Fed Board, 8/5/22).
3) 3m/10yr Spread - a reliable indicator (SF Fed, 5/9/22) (Richmond Fed, 8/8/22).
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The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.
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economic conditions.
Search a growing database of Fed commentary and receive a Weekly Report outlining the

week’s key info.




