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The 3m/10yr spread (the most reliable indicator of a recession) inverted today. The

last time the 3m/10yr spread inverted was for 13 days in February 2020 - although, this

Commentary
inversion was more of reaction to markets rather than indication of future markets.
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In 2019 however, the 3m/10yr was inverted for four and half

months (mid-May to early Oct) and no recession occurred.
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159 Some economists have contended that absent the
pandemic, a recession would have occurred in 2020/2021.
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