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10/7/22 10/11/22 Change

Key Interest Rates

BSBY - 1-month

SOFR - Term Rate - 1-Month (CME Term SOFR) 3.27 3.29
US Treasury - 3-Month 3.45 3.67 |fh 0.22
4.30 4.30 0.00

US Treasury - 2-Year

US Treasury - 10-Year
3-Month / 10-year Treasury Yield Curve Spread 0.44 0.26
(0.41) (0.37) ||l|~ 0.04

2-Year [ 10-year Treasury Yield Curve Spread

10-year Treasury, 2-year Treasury, Fed Funds
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Commentary 2yr Treasury 4.30%
5.00 No change in the 2yr - the 10yr was up 4ps - the 10/7/22
3-month Treasury however (not shown in graph) 2yr Treasury 4.30%
10/6/22

420 increased 22bps - a significant increase when
compared a more typical day for the 3-month -
from Sept 1 to Sept 30, the 3-month increased
3.50 36bps - averaging about 2bps a day - the cause of
today's increase is currently
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6.00 Inflation Expectations - Encouraging News

“I think we do pay a lot of attention to inflation expectations and | in
particular like the market-based measures of inflation expectations
that are derived from the TIPS market ... I'm pleased that
those have come back down under 3%, even
under 2.5% for the five-year forward.
4.00 That's very encouraging from

my point of view.”

Bullard, 9/29/22

5.00

5yr Breakeven
10/11/22
2.36%

Fed's Average Inflation Target'- 2.00%

1.00 Syr Breakeven
’ Dallas Fed’s Trimmed Mean - trims off the lower & upper data spikes. 3/25/22
St. Louis Fed 5yr Breakeven Inflation Rate - yield on Treasury minus yield on TIPS.

The Daily Rate Change Commentary is a Best Guess
Treasury rates reflect a lot of different conditions, including: (1) where people expect
the economy to go; (2) where they expect interest rates to go; and (3) the amount of
risk they associate with the uncertainty of #1 and #2.
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We report on the Federal Reserve Board and the 12 Districts, and their impact on rates.

Instead of reading a third-party analysis, read exactly what the Fed says about rates and

economic conditions.
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