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Fed'’s forecast for Core PCE is 4.5% by YE22 - 4.6%
5.00 the idea being, continual rate hikes equal _I_'_'_\_\_\_'_\_
continual decreases (along with the continual
easing of supply chain issues).
4.00
Jan | Feb | Mar | Apr | May | June | July Aug
_I 2022 | 2022 | 2022 | 2022 | 2022 | 2022 | 2072
& 3.00 Headline cPI| 7.5% | 7.9% | 8.5% | 8.3% | 8.6% | 9.1% | 8.5% | &.3%
Core CPI 6.0% | 6.4% | 6.5% | 6.2% | 6.0% | 5.9% | 59% | 6.3%
Core PCE 5.1% | 5.3% | 5.2% | 4.9% | 4.7% | 4.8% | 4.6% |owrsepr3o
2.00 Inflation - What's Needed Before Rate Hikes are Paused
“In formulating my monetary policy views, | will be guarding against declaring victory
— over the inflation beast too soon. Doing so would put us back in the stop-and-go
1.00 monetary policy world of the 1970s, which was very costly to households and
businesses. Before | conclude that inflation has peaked, | will need to see several
months of declines in the month-over-month readings.” - Loretta Mester, Speech:
0.00 An Update on the Economic Outlook and Monetary Policy, 9/8/22
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