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Rates —Three Consecutive Rate Hikes, Soon to be Four in a Row if the Fed’s YE Forecast is to be Achieved
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1.50 The market appeared to embrace the Fed's
! 75bps hike and the potential for another
1.00 125bps of rate increases.
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1.00 monetary policy world of the 1970s, which was very costly to households and
businesses. Before | conclude that inflation has peaked, | will need to see several
meonths of declines in the month-over-month readings.” -— Loretta Mester, Speech:

0.00 An Update on the Economic Outlook and Monetary Policy, 5/8/22
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Core PCE Core PCE
Feb 2022 Core PCE
FOMC - SEP - Sept 2022 5.3% July 2022
Fed's forecast for Core PCE is 4.5% by YE22 - 4.6%

the idea being, continual rate hikes equal
continual decreases (along with the continual
easing of supply chain issues).
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Jan Feb | Mar | Apr | May | June | July Aug

2022 | 2022 | 2022 | 2022 | 2022 | 2022 | 2022 2022
Headline CP1| 7.5% | 7.9% | 8.5% | 8.3% | 8.6% | 9.1% | 8.5% B.3%
Core CPI 6.0% | 6.4% | 6.5% | 6.2% | 6.0% | 5.9% | 5.9% 6.3%
Core PCE 5.1% | 5.3% | 5.2% | 4.9% | 4.7% | 4.3% | 4.6% |OutSept30

Inflation - What's Needed Before Rate Hikes are Paused
“In formulating my monetary pelicy views, | will be guarding against declaring victory
over the inflation beast too soon. Doing so would put us back in the stop-and-go

DAILY TRENDS - In Perspective: “Right. And this question really gets to the fact that any asset price or bond yield or equity price or something like that, reflects a lot of different conditions. It reflects
where people expect the economy to go, where they expect interest rates to go. And also, the amount of risk that they associate with those or uncertainty around those. So, it is harder to just look
at one asset price or another and say, well, this must mean that or must mean something else.” --- John Williams, WSJ Live Q&A, 8/30/22
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e We report on the Federal Reserve Board and the 12 Districts, and their impact on rates.

e Instead of reading a third-party analysis, read exactly what the Fed says about rates and economic conditions.
e Search a growing database of Fed commentary and receive a Weekly Report outlining the week’s key info.




